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A WORLDWIDE READJUSTMENT. 
Convulsion Takes Revolutionary Form In Europe, But 
It Is Economic Here. 


One has but to glance over startling newspaper 
headlines that are appearing with greater and greater 
frequency, to realize that the old order of things is 
being seriously undermined and shaken. The trouble, 
moreover, is not local, but worldwide. No civilized 
nation has escaped it. In Europe a wave of unrest 
that has been running high for a year or more is 
seemingly displaying its highest crest.’ Sometimes 
it rolls perilously near thrones and dynasties, and 
threatens to overthrow or annihiliate them. In our 
own country the quickened pulse of the nation seems 
to point to some economic convulsion of a more or 
less serious nature. 

On the front pages of the daily press we read these 
announcements: “Rioting Cities in Spain and Aus- 
trian Capital Put Under Martial Law”; “Day for 
Trusts in Courts”; “Consols Slump”; “Berlin Bank 
Rate Up”; “Attacks in China”; “Ten Thousand Strike 
on Railway”; “Shoe Trust Men May Go to Jail”; 
“Jewish Massacres Feared in Russia”; “Anarchists 
Active in Spain’; “Paralysis from Railroad Strike 
in Ireland.” At home labor unrest, high cost of liv- 
ing and politics disturb the normal mind. A judi- 
cially minded President, so mentally constituted as to 
abhor convulsions, seemingly is caught in the current 
and in the midst of the general alarms and rumblings 
from Radicalism, he drifts with the current and seeks 
to steal the ammunition of his rivals by hints of run- 
ning amuck with the Big Stick of his predecessor. 

What does all this drift portend? It is accom- 
panied by a semi-socialistic agitation and each indi- 
vidual who does not go so far as the radicals, has a 
remedy to propose. A John Stuart Mills or an 
Adam Smith is to be found on every corner. When 
the flaunting red banners of the enemies of capitalism 
are planted practically in the doorways of Wall 
street’s greatest financiers and the voices of the agi- 
tators may be heard ringing above the hoarse cries of 
the brokers on the Stock Exchange as they execute 
the orders of semi-panicky holders of securities, we 
may be certain that something like an economic crisis 
is impending. We may seek to shut our eyes to the 
sights and close our ears to the sounds, but it is 
madness to-do so. As a people we must face the 
problems which are hurrying toward us for solution. 

Fortunately as are we situated, when the over- 


whelming ills of military ridden Europe are taken 
into comparison, we can none the less escape our 
duties—there can be no dodging of the issues. We 
have ridden a speedy race in the last decade and it 
has been too swift. We have built pyramids called 
Trusts whose foundations were made of water and 
of sand and no mortar was used to harden the bases. 
It has been one grand race toward centralization with 
no thought of the dizzy heights or the morals involved. 

The great combinations have been on trial not only 
before the highest courts, but in the stronger courts 
of public opinion. Promising greater benefits to the 
public the only results have been crushing prices, 
mounting higher and higher with a crop of million- 
aires by the thousands and billionaires in prospect. 

No people, especially those who are politically free, 
as in this country, would stand mute in the face of 
such tendencies. A moral sense that had been dead- 
ened for a decade, has at last been aroused and a 
change is being loudly called for. 

Just where it will all end none can prophesy. But 
that we, a young and vigorous nation, are incapable 
of throwing off that which is bad and building anew 
on solid ground, is unthinkable. Much that will dis- 
turb and threaten will rise to the surface and there 
will be prophets of evil whose dire predictions may 
frighten the timid and thoughtless, but in the end 
the sober middle course, which has saved the nation 
in so many former crises, will rule. 

As for Europe, the undercurrent is now running 
so deeply that in the end a few bargain sales in 
unused thrones are not unlikely to occur and the 
former occupants may have to seek safer jobs. 


THE TRUSTS MUST GO. 
Crisis at Last Reached and All Strong Forces Against 
Them. 


It must now be clear to all trusts, from the 
momentous events of the present week, that the death- 
knell of these industrial giants has been sounded. The 
Supreme Court has decided against them, the Admin- 
istration fights them, and the two great parties are 
almost a unit on the proposition to wipe them out. 
The assailants may not be agreed on the methods of 
procedure, whether to hang them or to quarter them, 
but they are after their corporate lives. It cannot 
be seen how the combinations can save themselves. 

Whether they will await their finish by process of 
law, or make arrangements with the Department of 































































Se WEE ce eee 
Sess 


F 


Ss: 


Be oe ae oe 


wo eee oe 
2 


OMe > Ae oe er 





Ser ae 


ce Ste.” 


7 eS Se 


Rates ease SE 5. 
BuTe 


=~ SS + AEE Se? 
TART «SERRE ST 


ee 


; 


Chad 
> tn ae 





ne we 


_—* eae 


ay 


. 


_——e— 2 








—_— 


-—_ 
——— 


2 THE FINANCIAL WORLD. 


September 23, 1911. 





Justice for a peaceful funeral, it seems clear that 
the era of trusts in this country is closing, and an 
era of old-fashioned competition, when every business 
man will have his opportunity, is dawning. This 
President Taft also proclaimed in his Detroit speech, 
when he said: 


We did get along with competition, we can get along 
without it. We did get along without monopoly, we can 
get along without it, and the business men of this 
country must square themselves to that necessity. 


The splitting up of the trusts into their original 
units will probably be attended by sharp convulsions in 
the stock market and in the business world. We are 
already hearing the preliminary rumblings; but the 
law orders it, and the law will be supreme. Whether 
the breaking up of big combinations will stop the 
wheels of commercial progress remains to be seen. 
The country made progress without them before 
they were organized, at any rate. 


THE PARAGRAPH TAFT CUT OUT. 
Feared Its Effect In Wall Street, But the Trusts Get No 
Promise of a Respite. 

Wall street sold stocks last Monday and. subse- 
quently because it had read in advance this paragraplf 
which was in President Taft’s prepared speech he was 
to deliver in Michigan and a copy of which got out in 
advance, as usual, before delivery: 


I am glad to be able to add that if Congress shall continue 
needed appropriations, every trust of any size that violates 
the statute, before the end of this Administration in 1913, 
will be brought into court and acquiesce in a degree of dis- 
integration by which competition between its parts shall 
be restored and preserved under the persuasive and restric- 
tive influence of a permanent and continuing injunction. 


When the text of the speech was published, the 
above extract was missing and everybody wondered 
why. Later, however, it was frankly acknowledged 
by the President’s secretary that Mr. Taft himself 
had cut out the paragraph for fear that its effect in 
the financial district might be bad and be misinter- 
preted as a threat against the existing Trusts. The 
balance of the speech as first sent out was delivered. 
It seems to us that Mr. Taft erred in reversing his 
first determination to be frank, because throughout 
the whole speech, while there is no open declaration 
of the Administration’s determination to go ahead 
against the Trusts, there is a distinct avowal that be- 
cause of the attitude of the Administration, the lat- 
ter will look for a voluntary dissolution of all bad cor- 
porations. The President’s words on this point are 
as follows: 


It has required twenty years of litigation to make the 
Statute clear. But now it is clear. 

The decision of the Supreme Court as it grows to be un- 
derstood in the near future will be a signal for the volun- 
tary breaking up of all combinations in restraint of trade 
within the inhibition of the statute, and will, I hope, lead 
to a complete revulsion of feeling on the part of the busi- 
ness men of this country and to a clear understanding by 
them of the limitations that must be imposed by them upon 
any business combinations made by them in the future. 


Declaring the Supreme Court’s famous “reason- 
able” restraint of trade paragraph to refer to merely 
minor and incidental restraint, the President declared 
the Sherman law needed no amendment containing 
the word “reasonable.” He went on to point out 
that the Court’s decision was sweeping enough as it 
was. He said: 


What combinations or arrangements can escape under this 
interpretation that any sensible man would wish to have 
condemned? Did the court not condemn the Standard Oil 


Company, the father of all trusts, in the history of which 
every form of criminal illegality was practised? Did it not, 
on the other hand, condemn the Tobacco Trust, of much 
later origin and framed under the advice of cunning coun- 
sel for the very purpose, of evading the condemnation of the 
statute and at the same time securing and enjoying the 
monopoly the framers of the statute intended to prevent and 
punish? 

It needed these two great decisions to teach the business 
public that at least not in the supreme tribunal of this coun- 
try would the claim be listened to, that in this day and 
generation we have passed beyond the possibility of free 
competition as consistent with proper business growth, or 
regulated monopoly and the fixing of prices by governmental 
authority are consistent with future progress. We did get 
along with competition, we can get along with it. We did 
get along without monopoly; we can get along without it; 
and the business men of this country must square themselves 
to that necessity. Either that, or we must proceed to State 
socialism and vest the Government with power to run every 
business. 

If we shall have stamped out an evil which would certain- 
ly have carried us to socialism as a reaction from the vicious 
control of the few, the time spent, the effort and the liti- 
gation are worth the cost. 


If the Steel Trust, the Harvester Trust and all the 
other combinations subject to review under this stat- 
ute can find any comfort in the President’s words, 
they are easily satisfied. The President now un- 
questionably believes the “teeth” of the statute to be 
still there and if the big offenders do not voluntarily 
dissolve, they will be proceeded against. The Presi- 
dent may also have a political object in thus taking 
such a bold stand. He knows the Radicals or Pro- 
gressives are eager to discover any flaws in his Trust 
record and by putting himself so frankly forward on 
the Trust question, he may hope to disarm them of 
their chief arguments against him. In this he has 
probably succeeded. So far as we can see the Presi- 
dent might have left the expurgated paragraph in and 
Wall street would have been none the less on its 
guard. The President’s attitude is now frank and open 
with respect to the Trusts. It remains to be seen 
just what the effect on the business of the country 
will be. The stock market certainly took fright this 
week after the speech had been thoroughly digested. 


THE DEFEAT OF RECIPROCITY. 
Annexation Bugaboo Largely Responsible—A Victory 
for the Forces of Reaction. 


The overwhelming defeat of Reciprocity by the 
Canadian electorate is as surprising as it is regret- 
table. It is a victory for the reactionists, just when 
the tide of liberalism and a trend toward freer trade 
between the two sections was believed to be setting in 
very strongly. But if Canada is satisfied, we must 
be; and it is certain the prosperity of this country 
does not have to wait on the advent of better trade 
relations—we will prosper in spite of the tariff bars. 

Eventually, of course, these restrictions will be re- 
moved, but we will probably have first to make sub- 
stantial cuts in our own high tariffs in order to 
impress Canada with the sincerity of our purposes. 

Another important and significant deduction from 
this repudiation of Reciprocity by Canada is that it 
teaches that an important branch of a constitutional 
monarchy may exist side by side with a Republic and 
not be drawn away from the mother country by the 
supposed blandishments of a free nation not hampered 
or held in bounds by the glittering panoply of royalty. 
Possibly the troubles and disturbances which we have 
not escaped, have convinced the Canadians that all is 
not ease, peace and plenty even under the Star of 
Freedom. 
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GEORGE GOULD’S FOLLY. 
Eight Years Used Up by Western Pacific To Prove Its 
Overcapitalization. 

With the Western Pacific finally out of its con- 
struction period (and it has taken eight full years 
to reach that stage), and with a much delayed official 
report of earnings even if for only one month made 
known, there are spread before the public figures 
by which at least the promises made in the past and 
the future prospects may be judged. 

The earnings are for July, a month in which the 
operations of a railroad suffer the least handicap from 
nature. What do these earnings indicate? The to- 
tal revenues were $422,085, of which $310,534 was 
eaten up in expenses. The net income available for 
interest charges were but $94,335. 

The most significant feature revealed by these 
earnings is the high ratio of operating cost. This 
amounts to 73 per cent. of the gross. This falls 
far short of bearing out the claims made for years 
while the road was under construction, that the cost 
of over $70,000 in bonds per mile would be more than 
justified by the very much reduced operating cost, 
placed as low as 60 per cent. by some of George 
Gould’s closest friends. No other trans-continental 
railroad, with the exception of the St. Paul, has 
shown any such high ratio and the St. Paul only 
in one year, 1910, but the St. Paul’s other income 
permitted it to spend generously for operation, out 
of its gross receipts. The operating ratio of the 
Union Pacific is 59.87 per cent.; Great Northern, 
60.70 per cent.; Northern Pacific, 66.57 per cent.; 
St. Paul, 72.97 per cent.; Atchison, 70.26 per cent. ; 
Canadian Pacific, 64.77 per cent. 

What the July earnings of the Western Pacific 
signify is that it will take some years before the 
road can reasonably be expected to earn the full 
interest charges on its $50,000,000 first mortgage 
bonded indebtedness. Meanwhile the Denver & Rio 
Grande will have to make good the deficit. | With 
gross earnings for railroads declining and with oper- 
ating cost holding stationary, the burden on the Rio 
Grande’s revenue will be a cumbersome millstone 
to carry. 

When George Gould first planned the Western Pa- 
cific to spite the late E. H. Harriman, some of his 
closest associates predicted that it was a great piece 
of folly on his part. The country had not yet grown 
up to where it could support four parallel trans- 
continental roads through the Southwestern tier of 
States. Yet much sage advice did not deter Gould 
in his stubbornness and he was further encouraged 
to make his blind plunge by having at his command 
the rich treasury of the Denver & Rio Grande, which 
he has used as if it was his own bank account. He 
pledged the earnings of the road, properly belonging 
to the shareholders, to guarantee the interest on the 
Western Pacific bonds, a reckless move, as has since 
been proven by the road being forced to pass the 
dividend to protect its interest in the Western Pa- 
cific. He has brought upon these shareholders im- 
mense losses as a result of his folly. The outcome 
of his overweening ambitions in whatever direction 
they have reached, emphasizes the paramount neces- 
sity that the end of his dynasty in the railroad world 
cannot be too early brought to a close. 





EUROPEAN GOLD HOLDINGS. 
Evidence of Some Hoarding By Leading Countries—Does 
France Hold the Key? 
The following table shows the gold holdings of the 
principal foreign banks this month and in the same month 
one year ago: 





1911 1916. 

a Gold. Gold Change 
ES Pee rere $212,353,605 $198,544,860 +$13,808,745 
France Rak ak hee Neo 627,354,200 675,426,750 — 48,072,55) 
ee 212,345,500 190,339,250 + 22,006,260 
a . ree 741,505,000 706,195,00) + 35,310,000 
Austria-Hungary .. 278,320,000 277,035,000 + 1,285,000 
EE Gait Goin Baie Xf 83,119,000 81,685,000 + 1,425,000 
EPP 200,545,000 195,365,000 + 7,180,000 
Netherlands ....... 59,255,000 48,848,000 + 19,407,000 
i... ara 33,683,335 27,160,000 + 6,523,335 
aaa 23,705,000 22,245,000 + 1,460,900 
Switzerland ....... 32,900,090 30,990,000 + 1,910,000 
WONUN sh evivscnes 11,310,000 9,655,000 + 1,655,090 

‘nachos haere $2,516,386,640 $2,461,488,860 +$54,897,780 


The table shows gains for every country save France, 
which has lost almost as much as the total gains of all 
other countries. It seems strange that France, which 
has several times been on the brink of war with Ger- 
many, should not also have increased her froldings. 
France, however, being a creditor nation and having lent 
vast sums to most of the nations named in the table, 
could not very well call back her gold all at once without 
causing some serious disturbance. 

As a matter of fact, the table does not really reflect 
the true situation as it is at present inasmuch as since 
the date of compilation, France has really drawn gold 
from Germany. She has the whip hand and undoubtedly 
is in a position to cause a further financial upheaval in 
Berlin, if she is so minded. The principal nations, save 
France, have been hoarding gold and it is probable that 
France wishes she could do the same, provided such a 
step could be taken without causing a further crisis. The 
advance in the rate of discount by all the big European 
banks shows that such a crisis may not be far off. 


RECIPROCITY’S DEFEAT AND OUR ROADS. 

The defeat of reciprocity is a severe blow to the Amer- 
ican lines along the Canadian border. The Hill roads, 
Northern Pacific and Great Northern, especially the lat- 
ter, would have been placed in a position to have reaped 
great benefits that would have come through giving Ca- 
nadian farm products entry into our big milling centers 
in Minnesota. An enormous expansion of general trade 
would also have benefited and quickened the business of 
all our Northern border States. Defeat, too, comes at a 
time when falling traffic in our own country and con- 
tracting trade are cutting seriously into the revenues of 
American roads. The depressing effect of this defeat 
will be felt for some time by these lines, but the heavy 
fall in stock market prices has probably in a measure 
largely discounted the disappointment that will be felt 
by shareholders in these two roads. 


THE DECLINE IN BRITISH CONSOLS. 

The reactionary tendency in the premier security of 
Europe continues. It has dropped to a new low record 
of 76%. The main reason for this drop is not lack of 
confidence, as the desire of holders to put their money 
into securities which yield more than 2% per cent. Even 
the most conservative investors among the Britishers are, 
on account of the high cost of living, forced to seek 
securities of better yield. There are many bonds whose 
safety cannot be doubted and which net at least 4 per 
cent. The drop in Consols reflects prevailing conditions, 
and not a diminution in the credit or Great Britain. 





CANADA'S BOOM AND HER CREDIT. 

A correspondent of the New York Journal of Com- 
merce, writing from Toronto of the boom now on in that 
vast country of possibilities declares it is still running 
strong. A Canadian with large interests says there are 
more jobs than men in the industrial centres and that 
wages are high in consequence. But there is no trouble 
in selling goods as the farmers snap up what is offered 
and demand more. All this calls for larger credits to the 
corporations selling the goods and this is being obtained 
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But an international banker 
He says: 


largely in Great Britain. 
in Toronto points out the fly in the ointment. 

You may not believe it, but it is a fact that Canadian 
credit in London is dangerously, unreasonably high. Eng- 
lishmen are ready to put money into almost anything with 
a Canadian name. That is the real danger of the situation 
if there is any. 

When the credit of any country is ‘dangerously, un- 
reasonably high,’”’ that is, when capital is advanced with 
alacrity and without question as to the ability of the 
borrower to meet his obligations, then a point has been 
reached when capital should pause and look for danger 
spots. A sudden fright and the supply of credits might 
be cut off in a night. There are dangers in all booms, 
such as is being presented in Canada to-day. A steadier 
pace would be more reassuring with respect to the per- 
manence of the expansion. 


“THE INTERESTS” AFTER CANAL CONTROL? 
Col. Goethals, Engineer in Charge, Says Government Must 
Sell Supplies in Order to Hold Down Rates. 

A new point in the discussion anent the probable trend 
of trade and the influence upon the same which the open- 
ing of the Panama Canal will bring to bear, is raised by 
Col. Goethals, the Government Engineer in charge of the 
Canal construction. He points out that, on the estimated 
total cost of the Canal, the Government will have a fixed 
charge per annum to meet for interest and cost of man- 
agement of from $12,000,000 to $14,000,000. But he of- 
fers a plan which will lower the cost very materially and 
thus enable the Government to give much lower tolls to 
shipping. His plan is to make the Government the sole 
seller of all supplies needed by the ships which pass 
through the Canal and thus make a big profit to offset the 
cost of operation. His plan has never been put forward 
before, so far as we are aware, by any other authority, 
and we, therefore, give it in full. He says that the Canal 
will cost about $375,000,000, and then goes on to say: 

Shorter distance alone, with even an equal toll rate, is not 
enough to influence Germany or any other power to route 
her Orient trade via Panama. We must offer other con- 
siderations. We must offer, besides perfect service through 
the canal itself, and at a rate beyond competition, service 
heretofore denied deep-sea shipping everywhere except at 
terminal ports. We must be able to take charge of a ship 
from the moment she enters the canal, and by the time she 
has reached open water con the other side have made her, to 


all intents and purposes, a new ship if she needs that much 
fixing. 

If we keep in operation our machine shops, if we build and 
run coaling stations at both ends of the canal, if we have 
huge laundries with a day and night force, if we have on 
hand materials of every kind a ship can need, from food- 
stuffs to engine parts, if, in a word, the United States will 


do what it never has yet done, exactly what individuals 
and corporations will do if we don’t—that is, establish a 
business management on the Canal Zone—then we can get 
that $375,000,000 back. 

If such a plant is equipped, we can offer irresistible advan- 
tages to the shippers of the world. Sure of a constant one- 
price coal supply, shipowners could cut their bunker capacity 
in two, with a consequent increase in cargo-carrying ca- 
pacity. Oil-burning ships could similarly increase their car- 
go-carrying capacity. The space devoted to the ship's 
laundry could be cleared for freight. Only one-half the 
present food supply need be carried. Shippers would know 
that repairs, however difficult, could be made in many in- 
Stances while the ship was in transit through the canal. 
All this I have urged done—not by a private corporation 
with the usual preferential rate system—but by the United 
States. Supposing it is a new role for Uncle Sam. It is 
feasible, it is beyond doubt profitable, and it is in keeping 
with the spirit in which the canal is being dug. 

If we don't run the business end of the canal, it will be 
administered by huge private interests, which will effect- 
vally block our attempts to make the waterway a one- 
price institution. For the commercial possibilities are such 
as to tempt trust magnates quite as strongly as newly dis- 
covered gold-fields draw wild-eyed prospectors. There is a 
fortune to be made by the concern that gets and holds the 
upper hand in the matter of coaling stations on the zone. 
I want that to be the United States. 

It is estimated that on the present volume of trans- 
continental railway traffic, a charge of $2 per ton for 
Canal tolls would result in cutting down the gross traffic 
of the transcontinental railroads only about three per 
cent. Such charge would just about pay the cost of Canal 


“concern” 


operation and the interest on the $375,000,000 debt, but 


if the Government goes into the business of supplying 
ship supplies for profit, the charges could be made much 
less—about $1.40 per ton, Col. Goethals figures. But 
even at that low rate the transcontinental roads would 
not be heavy sufferers and should the transcontinental 
roads control the new steamship companies now forming, 
the only alternative, according to some minds, in order 
to hold down the steamship rates and give the shipping 
public real benefits from the Canal, would be for the 
Government to own a big line of steamships of its own. 
Here is a programme which, we believe, is just a trifle 
too large to be palatable to the American public. We 
scarcely believe the ‘‘interests” are so powerful that they 
will be able to control all the private shipping companies 
that will spring up with the Canal. Many are already 
being formed. To make their control effective they 
would have to control foreign as well as domestic ship- 
ping lines and we doubt if, in the present public temper, 
they would essay any such large role as the organization 
of a World’s Shipping Trust. It can’t be done, in our 
opinion. The whole subject is to come up before Con- 
gress at the coming session and no more important sub- 
ject will be on the calendar. 


HOW CAN THE STEEL TRUST DISSOLVE? 
Its Heads Will Have a Gordian Knot to Cut.—Carnegie 
as the Nemesis. 

As difficult as was the problem of the dissolution of 
the Oil and Tobacco Trusts the break up of the U. S. 
Steel Corporation, that is surely impending, will present 
almost unsurmountable obstacles. The Oil and Tobacco 
Trusts were partly operating, and partly holding com- 
panies. The Steel Trust is not only a holding company 
but many of its subsidiaries are in themselves trusts. 
The Steel Trust owns railroads of about 3,000 miles, it 
owns navigation companies, ore companies, a big cement 
company, and a complicated financial organization. 
There is outstanding $508,000,000 in common stock, 
$360,281,000 preferred stock, the $274,412,000 first, 
and $196,777,000 second mortgage bonds. Andrew 
Carnegie is the main creditor, as he is said to own nearly 
all first mortgage bonds. He has no love for the Trust. 
He has not forgoten that while he obtained twice as much 
for his plants as he expected, he could have obtained, 
as Mr. Morgan has stated four times as much as he got. 
The promoters didn’t hesitate to play with millions a 
decade ago. What the Laird of Skibo has missed has 
always worried him more than what he got. He will 
harass the Trust with vengeance. He has claimed that 
what the Trust owns is not worth more than the first 
mortgage, and may try to get hold of the corpse for 
that; and even if not, what will there be for the second 
mortgage, what for the preferred stock, and what for 
the common? It is not surprising that the security 
holders are worried. They see the prices of the hold- 
ings melt away and don’t know when and where it will 
end. 





Safe Investments 


FOR over twenty-nine years we have made a speci- 
alty of supplying investors with carefully selected 


bonds. During that time we have purchased with 
our own funds, and in turn sold to investing elients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millionsof dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 


We own and offer at the present time over 
200 different issues of bonds which we 
recommend for investment at prices to yield 


4% to over 54% 


Send for circulars and Booklet ‘‘F.’’ 


HARRIS, FORBES & CO. 
N. W. Harris & Co, New York 
56 William Street NEW YORK 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 


The market for bonds has displayed two characteris- 
tics this week—-extreme dulness and a greater reluctance 
on the part of institutions to add to their holdings ex- 
cept at concessions from prevailing prices. The bulk 
of the business done has been on the Stock Exchange 
where interest has centered on Steel bonds and the 
Wabash refunding issues. Both have been very weak 
under heavy liquidation. The market was not disturbed 
by the break in the Wabash bonds because they have 
been on the down grade for a long time, but there was 
considerable uneasiness over the violent slump in the 
sinking fund 5s of the Steel Corporation. They have 
been distributed to a very large extent, not only among 
individuals and institutions in this country, but in 
Europe as well. In the forepart of the year, and until 
about a month ago, these bonds held within as narrow 
a range almost as is usually seen in first mortgage rail- 
road bonds, and heavy buying took place at near the top 
prices of the year around 106. It was real liquidation 
which took place when the break came. Bankers do not 
like the situation surrounding the Steel bond situation. 

Savings banks are buying bonds sparingly, but only 
the best grades of bonds, but they report that they will 
probably be heavier buyers later in the fall after the 
money situation clears up abroad. Should we have to 
lend Europe more capital than expected, a rise in the 
money rates here might point to the need of larger bal- 
ances on hand for current banking business and for 
that reason the European situation is checking some- 
what indirectly the investment of capital in bonds. 
Short-term notes, which were bought so heavily by the 
banks and bankers last year, are pressing on the market 
now and their quotations are distinctly lower. 

The stock market disturbances of the week may 
force some further unloading of bonds held by syndi- 
cates in large amounts from the flotations of last spring 
and in that event some further price concessions all along 
the line are not unlikely to be witnessed. In other words 
the present apparent firmness of bonds in syndicate 
holdings is more or less artificial. Should the banks 
call some of the loans on these bonds used as collateral, 
forced sales would put prices down materially. Bond 
holdings outside the syndicates are not heavy and the 
best houses are looking for healthful investment in- 
quiries in October. 





UNION PACIFIC RESISTS PRESSURE. 


This stock has not yet gone down to 150, as predicted 
for weeks by the bears. In the slump of July, 1910, the 
lowest price was 1525. The bears argue that at that 
time the earnings of the railroad were good, the long 
and short-haul decision which will cut into the revenues 
had not yet been handed down, crops were good, general 
conditions better than now, and the shadow of politics 
did not exert the same depressing influence now in evi- 
dence. All this is true, but in July, 1910, when the stock 
dropped to 1525, the speculative element was well 
loaded up with it. Even if a dividend reduction to 8 
per cent. should take place, the stock, in view of its posi- 
tion as a market leader, and the great possibilities of 
the property, should be worth the present selling price. 


HARVESTER TRUST BREAKING UP? 

The report that the Harvester Trust will voluntarily 
dissolve to avoid an attack by the Government has 
brought the common stock down around par. As a 5 
per cent. payer it is hardly worth that price. The stock 
was unloaded on speculative investors during the last 
two years by manipulation which was easy, as the in- 
siders had most of the stock and could manage the thing 
at pleasure. The drop so far is over 25 points from the 
highest quotation. Not much of it is among the public, 
and only a small number of gamblers were hurt by the 
drop, which is probably not yet over. 








bonds yielding approximately 5 per cent., and 


[ these days it is not a difficult matter to obtain 
which, in our judgment, combine: 


| 


1. Safety as to principal. 
2. Convertibility into cash. 
3. Opportunity for profit. 
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IV.—ITS SPECIALTIES 

Do you know that experts say Public Utility Bonds 
are the most desirable investment in the market to- 
day? Why? Because both the companies behind 
these issues and the investor in them benefit by the 
regulation of supervisory commissions, and because 
the companies supply public necessities and therefore 
are not subject to industrial changes and depressions. 

Such features place them, in regard to safety, in 
the class with Municipal and Railroad bonds, but be- 
cause this fact is not yet widely appreciated, they 
yield a higher income. 

When you write ask for circular No. 123D. 

(To be continued.) 
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PUBLIC UTILITIES 





CUMBERLAND TEL. & TEL.’S EXPANSION. 

One of the best subsidiaries of the American Tele- 
phone & Telegraph Company is the Cumberland Tele- 
phone & Telegraph Company, which operates in a terri- 
tory of over 175,000 square miles in Southern and bor- 
der States. We have had occasion, in previous issues, 
to commend the clear and business-like statements is- 
sued by this company. The summary of operations for 
the six months ending June 30 is typical of the indus- 
trial expansion in the South and of this company’s steady 
progress. In the six months period under review, the 
company’s gross earnings were $3,595,354, a gain of 
$229,345, or 6.8 per cent. over the same period for the 
previous year. There was an increase of $211,780 in 
operating expenses, but of this a great deal went to 
maintenance, the policy being to increase this item of 
upkeep whenever the earnings warrant. The net earn- 
ings, it is believed, will nevertheless equal, if not ex- 
ceed, the fine record of last year when the net exceeded 
12 per cent. on the $19,680,000 capital stock. Earning 
a surplus of 50 per cent. above dividend requirements, 
it is not difficult to understand why Cumberland Tel. & 
Tel.’s stock is selling on a 5.15 basis, while American 
Tel. & Tel.’s 8 per cent. stock is selling on a 6 per cent. 
basis. The parent company also cannot show any such 
surplus reserve as that exhibited by the Cumberland. 
On the first of the year this surplus was nearly $6,500,- 
000, which is equal to 33 per cent. on the outstanding 
stock. All of these earnings go to the support of the 
stock as there is but a small outstanding bonded debt, 
amounting to less than $1,000,000 first 5s and debenture 
5s. The company has paid dividends for twenty-eight 
years, ranging from 4 to 8 per cent. The growth of 
the company in twenty years is well attested by the fol- 
lowing figures of operations: 


Dec. 31: 1890 1900 1910 
No. of exchanges........ 180 554 
No. of subscribers....... 4,262 56,584 218,557 
SO aaa $1,695,700 $6,017,700 $19,680,150 
Gross earnings for the yr. 250,182 1,884,013 6,897,080 
Net earnings for the year 85,136 517,061 2,407,268 
Sq. miles territory served 32,124 130,574 175,768 
Pop. in territory served.. 1,532,680 4,845,737 8,004,795 


BIG UTILITY MERGERS. 


Sherman Law Does Not Touch These Combinations 
—Some Recent Examples. 


While big industrial companies like the Standard Oil 
and the Tobacco Trust have been falling to pieces, and 
threats of suits to dissolve others have sent chills through 
trust promoters generally, the march toward concentra- 
tion and centralization has gone on steadily among the 
public utility companies. In fact there have been some 
notably large mergers announced since the anti-trust 
decisions were handed down. Recent examples of this 
are seen in the combination into one company of the 
light and traction companies of New Orleans and half 
a dozen other large Southern cities, and known as the 
American Cities Company; closer acquisition of the utili- 
ties of Southern California; acquirement of the San 
Francisco surface lines by the Pacific Gas & Electric 
interests; mergers of twenty-nine companies in western 
Pennsylvania and eastern Ohio; gradual absorption of 
local feeder lines in Illinois by the Illinois Traction 
Company; a similar tendency in Central New York and 
now comes another Southern company, the Georgia Rail- 
way & Power Company, with $27,000,000 capital stock, 
which will have a railway system of at least 200 miles 
in length in De Kalb and Fulton counties, Atlanta being 
in the latter county. 

In almost every one of the above named corporations 
electric light, heat and power plants are included in the 
ownership, so that it is seen that from the old method 
of separate ownership of street car lines, gas companies, 
electric light companies and power plants, there has been 
a steady advance toward centralization. And with this 
centralization there has undoubtedly come a betterment 
in service and more moderate rates. The price of gas, 





To Yield 544% 
Earnings 244 Times Bond Interest 


We offer the First and Refunding 
Mortgage Bonds of a Public Utility 
Corporation serving an important 
and rapidly growing community in 
the middle west. Gross and net 
earnings have shown increases each 
year for 5 years. 


Circular on request 


N. W. Halsey & Co 


49 Wall Street New York 
Philadelphia Chicago Sen Frencicco 








First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 5%4% Income 


Special Circular on request 
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SAFE, SECURE, 6% FIRST 


MORTGAGE BONDS 


TWENTY-NINE YEARS WITHOUT A LOSS 


S. W. STRAUS & CO. 


Adhering strictly to Mortgage and Bond Banking, and specializing in 
FIRST MORTGAGE REAL ESTATE BONDS on centrally located, im- 
proved properties in CHICAGO, solicit the patronage of Investors who are 
seeking conservative investment at the best rate of interest consistent with 
absolute safety. 


Write today for particulars Ask for Special Circular No. 3 
S. W. STRAUS & CO., Madison and Clark Sts., Straus Bidg., Chicago, Ill. 
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for instance, has moved steadily downward, while longer 
rides on better cars are now provided, for that one uni- 
versal charge for trolley service, the nickel. Power rates 
are also more moderate, thus enabling the small factory 
to obtain power from wires run into the works without 
a big and burdensome outlay of capital and at rates be- 
low the cost of an individually owned plant. 

But the concentration of control can and may go still 
further, and at this stage of the development of the pub- 
lic utility corporation there may be discerned the germs 
of future trouble. We refer to the tendency on the part 
of great railroad transportation interests to acquire con- 
trol, or at least dominate, the policies of these companies 
in order that the natural rivalry may not be allowed to 
extend too far. We have witnessed in recent years the 
gradual but certain movement of the securities of New 
England’s most important traction companies into the 
treasury of that New England monopoly, the New York, 
New Haven & Hartford system, and we have yet to learn 
that this change of ownership has brought any substan- 
tial benefits. Rather have the properties been more or 
less neglected after control has been secured and the 
public have suffered in consequence. Until human nature 
changes and monopoly alters, we question whether iden- 
tical ownership of railways and traction and other public 
utility interests will prove either popular with the people 
or beneficial to the corporate interests. 


GROWING DEMAND FOR PUBLIC UTILITY BONDS. 

Some time ago we referred to the steady progress in 
earnings that was being made by the Youngstown & 
Ohio River Railroad Company, an electric traction line 
in one of the richest sections of Ohio, which is also oper- 
ated on one division by steam. Both freight and pas- 
sengers are carried. We have lately received further 
evidence of the substantial earning capacity of this sys- 
tem. For purposes of comparison, we give the earnings, 
gross and net for the last three years up to June 1, as 
follows: 





June 30, June 30, June 30, 

09. 1910. 1911. 
Gross earnings ......... $120,385.35 $193,884.93 $224,245.88 
Op. exp., taxes & rentals. 67,637.40 117,762.02 130,692.13 
Not GOrmimee icc cces $52,747.95 $76,122.91 $93,553.75 


Interest on bonds, $50,000. 


Investors whose attention is being more and more 
turned to the possibilities that there are in first mort- 
gage public utility bonds, when they see such steady ad- 
vances in earning power as shown by the above totals, 
cannot help thinking that a comparison of such figures 
with the usually melancholy falling off in income of the 
great steam railway systems, does not inspire enthusi- 
asm for first mortgage railroad bonds netting quite one 
per cent. less than is to be had from public utility bonds 
of proven worth. Examples such as the above are surely 
bound to make their impress on investment sentiment, 
in fact it is already very marked now, especially when 
the best bond houses are coming more and more to han- 
dle and recommend to the conservative investors the 
best types of public utility bonds. 


CONFESSION AT LAST BY MO. PACIFIC. 

The annual report of the Missouri Pacific, just out, re- 
veals a worse condition than had been generally ex- 
pected. It frankly states that a readjustment in ac- 
counts because of ‘‘previous overvaluation of working as- 
sets’ was deemed necessary, which means that the ac- 
counts have been doctored in the past. To this read- 
justment and for other reasons, a deficit of $5,232,639 
is ascribed. 

The railroad holds in its treasury $122,616,267 secur- 
ities, which are probably still greatly over-valued. It is 
well known that they are not of the best kind, for the 
Missouri Pacific treasury has been used for years by the 
Goulds, in which to dump securities of their own manu- 
facture. When the Western Union Telegraph Co. passed 
out of the hands of the Goulds, a similar readjustment of 
accounts became necessary, and over $3,000,000 was 
marked off. Not only the Gould properties, but also the 
accounts have been found, upon investigation, to be in a 
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rotten condition. The operations of the Missouri Pacific 
in the last fiscal year show the utter demoralization by 
the following figures: 


Operating revenues ........ $52,776,592 Dec.. $242,644 
Operating expenses ........ 43,329,936 Inc .. 5,782,564 
Net oper. revenue .......... 9,446,656 Dec.. 6,025,199 
oe ss ke see een 1,809,557 Dec.. 84,173 
gt GA ee 11,256,213 Dec.. 6,109,282 
pT ee er ee 1,983,788 Inc .. 80,784 
Hire of equipment .......... 1,409,499 Inc .. 763,569 
po a a Se | ee 971,009 Dec.. 296,419 
I as sn a's 6.0.4.6 #684 6,891,916 Dec.. 6,657,216 
Pimed ces. amid TON... . 2.000. 12,124,455 Inc .. 1,334,734 
BNE PE mew d hsb hws ene dbs Kusne 5,232,539 Dec.. 7,991,950 


This shows that the net income was not equal to much 
over one-half the fixed charges. It will be a herculean 
task to save the railroad. Present conditions make the 
outlook almost hopeless. 








6% First Mortgages @% 


No. 3377—$1,500, 6%, due Oct. 1, 1916. Secured by 
a quarter section of improved land in a good sec- 
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THE BEAR'S DREAM. 

So many bear “leaders” are in Wall Street now pre- 
dicting all sorts of low quotations for stocks, that we 
have selected one list that has been handed around and 
have added the dividend yield at the prices which it is 
declared these stocks will soon be selling. The bear’s 
latest scare list and the prices he is sure will soon be 
ruling, follow: 


Coming price. Yield. 
BE ee ree reer Try rte 82 7.30% 
NN OO re 76 7.90% 
a a 6 6 3 0 OOS ES 101 6.93% 
EE Me SOR. o ccc cnccvecadesses 81 6.17% 
Louisville & Nashville................ 119 5.88% 
DE ED ko cc antweeseecencende 93 7.52% 
 -b See 91 7.69% 
ee ee 99 6.06% 
NN ree 86 6.98% 
De 6 hi 6ndendeweenegudeus ss 47 10.64% 
PE, K6 thc a neste coeewoeenn eens 95 7.36% 
PD, concvceneeaxenscadewass 140 7.14% 
DE Canucks &i0006% sae es sceeeemnes 120 5.00% 
DE treatin tas case dade dees ac eeegs eee 25 8.00% 
SP 540466605 aesabesane wees 50 8.00% 
9 ON, eRe re ere ere 54 9.30% 
EE SS eee 160 6.30% 


The prices here quoted look strangely like those that 
were seen in the early part of 1908, a few months after 
the panic. We have issued the above list simply be- 
cause a bear clique has in addition to circulating threats, 
sent out some literature quoting the above prices as 
being likely to be reached soon. As usual it is sent out 
anonymously and should be thrown in the waste basket. 
The prices quoted may yet be reached, but it is a cow- 
ardly method of conducting a bear campaign. 


THIS IS NO JOKE. 

_ Mr. Mellen’s recent announcement of his resignation 
from the presidency of the N. Y., New Haven & Hartford 
Railroad may have been a joke, as he claimed, but the 
deficits which the company shows under his management 
are no jokes by any means. The last fiscal year will, it 
is reported, close with a deficit of $300,000. The pre- 
ceding year showed only a meager surplus, after divi- 
dends, of $1,037,793, but 1909 recorded a deficit of $453,- 
614, and 1908 one of $2,516,693. The shareholders who 
fear a reduction in the dividend to 6 per cent. probably 
hope Mr. Mellen’s resignation will not prove a joke. 


THE DEPRESSION IN U. S. STEEL. 

Fear that the Government will soon bring suit to dis- 
solve the Steel Trust, poor business, price cutting, the 
discouraging outlook and the probability of troubles with 
the employees on account of the inevitable wage reduc- 
tion to offset the poor times the industry is facing, have 
further depressed all steel securities. The common stock 
dropped to under 54, the preferred stock to 103 and the 
bonds fell to par. Enormous blocks of all these issues 
were thrown on the market. The low prices were new 
low records for two years. Steel holders evidently believe 
that both stocks and bonds will go still lower. In times 
like these steel stocks are not desirable to hold. Con- 
ditions are, however, far from being like those in the 
first half of 1904, when steel common sank to 8%, and 
Steel preferred to 49%, for since then an enormous 
share of the big earnings has been put back into the prop- 
erty and enhanced its value. A worse aspect than the 
possibility of hard times and demoralization in the indus- 
try, is to be seen in the possibility of a dissolution of the 
Trust under the Sherman Anti-Trust law, for in that case 
the common stock, which stock represents mostly earn- 
ing power, would suffer greatly. 


AMERICAN BEET SUGAR REACTION. 

The sharp reaction in the common stock from 54% to 
49%, and in the preferred stock from 94% to 87, is ta- 
ken as an indication that there will be no dividend on the 
common stock. Many shortsighted speculators have 
bought this stock on the theory that the recent rapid rise 
in the price of sugar meant big prices for the refiners. 
So it will but the trouble is that the high prices are ar- 
tificial and can last only a brief period. London specula- 
tors have been manipulating sugar and they may lose out 
any day. 
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Present annual Sinking Fund $162,000, suf- 
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TO YIELD 5.30% 
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Consolidated and Refunding . . . S5sof 1935 
UNITED WATER, GAS & ELECTRIC CO. 
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LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 














|___ Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








Bonds to Yield 52% 


Legal for Rhode Island Savings Banks. 
Secured on Gas and Electric Property. 
Earning 2% times interest charges. 


Write for detailed information. 


Send for our circular describing 6% bonds of 
Railway, Lighting & Power Company at par 
and interest. Earning three times bond interest. 


W. E. HUTTON & CO. 


Members New York Stock Exchange 


Established 1886 
NEW YORK 
Wall and Broad Streets 


CINCINNATI 
First Nat. Bank Bldg. 























September 23, IgIT. 


THE FINANCIAL WORLD. 





SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railway Bonds and Short Term Ry. Notes, Yielding From 
3.75 to 6.00 Per Cent. 


Dente ROE, FE SORE kciccinh ic cdo bisa teltsd dda dendeas 3.75 % 
Missouri, Kansas & Texas list ext 5s, 1944............ 4.00% 
Louisville & Nashville registered unified 4s, 1940....4.05% 
Couttar Pacts. Bat £68, Gh, BOs 66 caccskseessciccedae 4.15% 
Atchison (Eastern Oklahoma) Ist 4s, 1928............ 4.20% 
Southern Pacific ist, refund 48, 1955.........cccceee 4.21% 
Terminal Ry. Assn of St. Louis 5s, 1944............ 4.25% 
Chesapeake & Ohio lst Cons, 5s, 1939...........0000% 4.25% 
Canada Southern Ry. Second 56a, 1915.......ccscccecs 4.25% 
Now Zeek Caomteml Tdsiew Be BOR Bais occ 06 40s scvcnccace 4.30% 
Atchison Trans. Short Line Ist 4s, 1958.............. 4.35% 
Kansas City, Ft. Scott & Memphis Ry 4%s, 1913..... 4.45% 
C. Hi Be Gi BOR We. Ce Bien 6b 656s ed ec ee deneesiess 4.45% 
Ge ee, BN Sas hahaa eee a emakece bbead anda 4.50% 
BSG (Pee: be Ee WH... Va.) COE GA, BOGE vcccccacs 4.55% 
Souther Wy: Wee SOG. GE BGs sv ccsciccacsecdas 4.60% 
Cinms. Hine, GB BA Gee Bi. GA BOOBs ai oscccsccavicsecs 4.60% 
Texas & New Orleans Cons. 58, 1943.........ccceeees 4.70% 
New York, Chicago & St. Louis deb. 4s, 1931.......... 4.70% 
po Me a Ee ee ere reer Teer ry 4.75% 
Ca Te CU FE. SO FO ho hobs ind ces bic ie cescers 4.85% 
National Rys. of Mexico prior lien 4%s, 1957........ 4.85% 
Southerm By. EH, WSs ccrsciciaevssissacsccservsrveus 5.03% 


Evansville (Ind.) & Princeton Traction Co 1st 5s, 1923.5.00% 
St. Louis & San Fran. Ry. Co. equip 5s, Series “s” 


SURR. eae kw ddecesciwids SUbbeeweeees Seaeduaduaa 5.00% 
New Orleans, ‘lex. & Mex. Ry. Co. equip 5s, Series “B” 

SUGEARE ki casdeshiciss +cesanmdecseds xe) Keemdsceenn 5.00% 
Youngstown & Ohio River Railroad Co. Ist 5s, 1935. .5.125% 
St. Tonle @& Gam Pram. TOG. 4G, Theis < o o.66 000 .64s8000% 5.15% 
Niagara, Lockpcrt & Ontario Power Co. 1st 5s, 1954. .5.375% 
Nationa: Wive. Of Died. 6566, B96 ides vccecc cs susvass 5.40% 
rte Tie, Gem. GA BORE cca ceed cckeneaesacdesctencnnes 5.65% 
Idaho & Washington Northern Ry. conv. 6s, 1916...... 6.00% 


Public Utility, Hydro-Electric and Industrial Bonds and 
Short Time Notes Yielding 3.75 to 6.25 Per Cent. 


American Cigar Co. 46, 1918 ciccccvcosecscvescscsses 3.75 % 
Westerm Tél. GB Fel. BO, WUD. .ccvdcvecvsecesevcceses 3.90% 
Scranton, Pa., fund. judgment 4%s, (C) 1913-1940....4.05% 
New York City registered 3448, 1962........cccccecces 4.10% 
Kings County, Washington, refund. 4%s, 1919-31....4.20% 
San Francisco School 448, 1920-31..........ccceeee 4.50% 
Duluth, Minn., Park, gold 448, 1941......-ceeesesees 4.30% 
Cleveland Blectric Ry. Cons. 58, 1913.........eeeeeeeee 4.38% 
Hlinota Steel Co. GG, USES. coe ccssscocscvcssteccxences 4.49% 
Mass. Electric Cos. Coll. trust 4%8, 1913............4.. 4.00% 
Pacifie Tel. & Tel. 6a, 1918. ..dcccccccccsccecescocvces 4.60% 
Hydraulic Power Co. of Niagara Falls 5s, 1950........ 4.87% 
N. Y¥. Gas & El. Light Heat & Power Ist 5s, 1948....4.80% 
American Tel. & Tel. Coll. Trust 48, 1929.........0.0. 4.85% 
Rochester Ry & Light 1st Cons. 5s, 1954...........4. 4.85 % 
Michigan State Telephone Ist 58, 1924..........0000-- 4.85 % 
Detroit Bdison 18t 5a, 1938... ..cccccccccccccveseses 4.85% 
Cleveland Railway Co. 1st 58, 1931.......ccceeeeevees 4.88% 
Union Electric Light & Power Co. St. Louis 1st 1932. .4.90% 
Johnstown, Pa., Passenger Ry. ref. 48, 1931.......... 4.95% 
Laclede Gas Light Co, ref. & ext 5s, 1934............ 4.95% 
Deere & Co. 58, 1913-16... wc ccrccccccscccccscceveces 5.00% 
Westinghouse Elec. Mfg. Co. 68, 1913........-+eeee00: 5.00% 
Galveston, Tex. grade raising 58, 1949...........see6> 5.00% 
Pacific Tel. & Tel. Ist 658, 1922-37.......ccccccccevees 5.00% 
Virginia Carolina Chemical Ist 5s, 1923...........6+5 5.00% 
Southern Bell Tel. 1st 58, 1916-41.......cccceeeeeeees 5.05 % 
Oklahoma Gas & Electric Co. Ist 5s, 1914-29.......... 5.10% 
Sierra & San Francisco Power Co. Ist 5s, 1949........ 5.25% 
Mobile, (Ala.) Gas Co. 58, 1926.........ceeeeeeeeeees 5.30% 
St. Clair Co. Gas & Electric 1st Cons. 5s, 1959........ 5.30% 
Northern California Power Con. ref. 5s, 1948........ 5.30% 
Elmira Water, Light & Ry. Co. 1st Cons. 5s, 1956....5.30% 
Kankakee (lll.) Gas & El. Co. ist ref. sink. fund 5s, 

SN ca ticedewhcee SEAS ERen Eee, wediaeni new wewes 5.40% 
Consumers Elec. Light & Power Co. New Orleans Ist 5s, 

Sn. ca tdeth KERR REED Ede Dee eke See Aes 5.40% 
Denver Gas & Blectric 58, 1949.......c.cccecccccscees 5.40% 


Lockport Light, Heat & Power Co. 1st ref. 5s, 1938...5.45% 
Westinghouse Elec. Mfg. Co. Coll. trust gold 5s, 1917. .5.50% 


Ayer Mills Co. Cons. & Equip. 4%s, 1916...............5.60% 
Colorado Spring Light, Heat & Power Co. Ist ref. 5s, 

ne Skee, Ree w ey Pan) ee yee ee ee Pe ee 5.75 % 
American Gas & Electric 58, 2007.........ceeceeeeces 5.75 % 
Erie & Suburban Ry. Co. Erie, Pa., 1st 5s, 1941....5.75% 
Lincoln Gas & Bllectric 58, 1941.......ccecccscccvees 6.25% 
Empire District Electric 58, 1949.......ceeeereenenes 6.25% 





Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & 6e. 


(Established 1865) 105 S. La Salle Street, CHICAGO 






















Wisconsin Trust Company 
MILWAUKEE, WIS. 

OUR Bond Department makes a specialty 

of dealing in the underlying and first 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





% First Mortgage Loans, on improved, irrigated 
lands in the famous Greeley district. Over 21 
years experience. My loans are safe. 


A. M. McCLENAHAN, Greeley, Colorado 
STABILITY OF EARNINGS 


The operation of several Public Utility corporations by 
a single management reduces the operating cost because 
of the numerous economies that can be effected. This 
means larger and more stable net earnings than could be 
secured were the same properties operated separately. It 
also insures better service tothe community in which they 
operate. 

With stability of earnings assured, and ample property 
back of the bonds of such corporations, the only other ele- 
ment desired is a satisfactory return on the investment, 
and this is supplied in the high-grade bonds of Public 
Utility corporations that we control and operate, and the 
bonds of which we offer to conservative investors. 

Write for Circular 


Meikleham & Dinsmore 


ENGINEERS & BANKERS 
25 BROAD STREET, New York City 60 State Street, Boston 




















INVESTMENT 
SECURITIES 


The ‘‘ RAINY DAY” Is Sure To Come 


but you will be pre- 
pared for it if you have 
saved and invested wise- 
ly in sound, marketable 
securities. 

We can tell you about 
such securities and buy 
them for you in any 
amount you wish. No 
sum is too small to re- 
ceive our most careful 
attention. Many high 
class bonds are issued 
in denominations of 
$100 and $500. 


Write for QGircular No. 67. 


BEYER & COMPANY 
52 William St., New York 
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ATTACKS WHICH ACT AS BOOMERANGS. 
The Mackay Companies Gain Nothing by Permitting 
Indiscriminate Attacks Upon Rival’s Securities. 

Whether or not the Postal Telegraph & Cable Co., 
controlled by the Mackay Company, is directly interested 
in the circular campaign recently inaugurated against 
the securities of its principal rival, the American Tele- 
phone & Telegraph Company we do not know, but we 
do know that none of its officials have thus far raised 
their voices to deny that they have had a hand in spread- 
ing such circulars about where they might be expected 
to do the most harm. 

A few weeks ago there was distributed throughout the 
business district in New York city hand bills attacking 
the American Telephone & Telegraph Company. In these 
was quoted a dire prophecy by one of the Postal officials 
of the disastrous fate which was certain to overtake the 
Postal’s big rival. Now there comes to hand a reprint 
from the August issue of ‘‘Telephony,” the organ of the 
independent telephone interests, in which article it is 
pointed out that under the Sherman law the so-called 
Telephone Trust will have to dissolve and then its securi- 
ties will go to pieces, as did the securities of the dis- 
solved Standard Oil Company and the about-to-be-dis- 
solved American Tobacco Company. Then the present 
8 per cent. American Telephone & Telegraph dividend, 
this circular goes on to say, will be a thing of the past. 

The Postal Telegraph’s enmity was stirred, it seems, 
when the giant telephone company bought a heavy in- 
terest in the Western Union Telegraph Company, and 
as a result it must stand and receive the fire from such 
sharpshooting attacks. Asis well known The Financial 
World has been absolutely independent in its opinions 
regarding the securities of the American Telephone & 
Telegraph Company and has not considered the rapid 
increase in capital of the latter as the most conservative 
practice, as it would make it difficult to maintain the 8 
per cent. dividend should a depression in this industry 
set in. So far the company has shown that it can earn 
this and pay with ease large dividends. Few corpora- 
tions have indicated the rapidly expanding earning capac- 
ity displayed by the American Telephone & Telegraph 
This must be conceded even by the company’s most 
avowed enemy. ; 

But such attacks as are now made upon the so-called 
trust serve no useful purpose. In fact, they act as a 
boomerang. Any loss in the market value sustained by 
the securities of the American Telephone makes itself 
correspondingly felt in the shares of the Mackay Com- 
panies. 

If the Mackay interests hold a grudge against the other 
corporation it could as well be gotten out of its system 
by other methods more commendable than such bush- 
whacking proceedings. 


THE MONTREAL BOND ISSUE FAILURE. 

Now that it has become known that the city of Mon- 
treal, Canada, failed to obtain a single bid this week for 
its offerings of $7,000,000 4 per cent. debenture bonds, 
local bond dealers who make a specialty of bonds, ex- 
press no surprise that the issue was not a success. Not 
only is the cause of the failure of thé issue to sell to be 
found in the refusal of British capital to bid for the 
bonds, but dealers aver that many Canadian municipali- 
ties have been under the ban of American capital 
because of the unduly large bonded debts they were 
earrying. The city of Montreal has a debt of $55,000,- 
000, with a population of less than 350,000, and many 
other Canadian cities are in relatively the same position. 
And yet the English bond buyer has until now displayed 
such absolute faith in everything Canadian that it un- 
doubtedly came as a severe shock to the Montreal author- 
ities to find that Canadian municipal bonds were no 
longer in favor. Certainly a municipal debenture 
paying 4 per cent. is not particularly attractive to 
American capital when so many sound municipal offer- 
ings returning 4.25 per cent. to 4.75 per cent. are to 
be had. There are no signs that the bonds being offered 
by American cities are not still in good demand. Indeed, 
the flow of capital in that direction is still steady ahd 





We offer the careful investor the securities of old 


Established Manufacturing Corporations 


that are safe as to princpal financially solid 
and make a desirable return on the investment. 


Our monthly circular describing in detail, sent on request. 


TURNER, TUCKER & CO. 


BANKERS 
Successors to A. B. Turner & Co. and Philip M. Tucker 


111 BROADWAY 


BUFFALO NEW YORK BOSTON 











there is no congestion of municipal bonds in the hands 
of dealers. 


BY THE WAY OF A PANORAMA. 

An opportunity is given by A. L. Arnold, 1123 First 
National Bank Building, Denver, Col., to any and all 
investors to get in, as he describes it the greatest high- 
grade gold mine ever yet discovered. He claims this 
mine has already produced over $30,000,000 in gold and 
will continue so to do, so that there are still millions of 
dollars remaining to be distributed. One need not rush 
in all haste to send his money to Mr. Arnold. If he is 
interested he can get free merely for the asking a pre- 
liminary step to parting with his money, an up-to-date 
and beautifully executed panorama showing this great 
gold mine. The picture is suitable for framing, thus 
enabling a person to have constantly hanging in his par- 
lor or bed chamber a picture of the exact spot in which 
he was asked to sink his money. If people are shy of 
pictures here is an opportunity to get one free, but 
beyond this it is dangerous to go. 


BY THE WAY. 

Sugar and coffee are now on the cornered list. Next? 

France says it is willing to give 60,000 square miles 
of Congo territory to satisfy the Kaiser’s demands. We’ve 
been wondering if the natives have been consulted and 
above all, has Thomas F. Ryan been asked to ratify the 
offer? What a queer thing it would be if France and 
Germany went to war over Mr. Ryan’s holdings. 

Strike fever seems to be dying out on the Western 
roads. The labor chiefs probably found that the rail- 
road managers had been keeping their hands on the 
pulses of the workers and knew more than the union 
leaders did about the true weakness of labor’s position. 


6 % SECURED 


CERTIFICATES 


Funds invested in our 6% Secured 
Certificates are protected by an in- 
vestment which is furnished and 
guaranteed by this institution, having 
Capital and Surplus of $400,000.00 
and twenty-four years’ successful ex- 
perience. However, their safety is 
not dependent upon the stability of 
any financial institution, as these cer- 
tificates are secured by First Mort- 
gages on improved real estate which 
are assigned over to you. 


Write for Booklet ‘‘F”’ 


25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 


F. E. McGURRIN, Pres. 
Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 


Salt Lake City, Utah | 
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THE OPEN MARKET 


PACIFIC GAS & ELECTRIC EXPANSION. 

The meeting called by the board of directors of the 
Pacific Gas & Electric Company shareholders for October 
23 to take action on the plan to create a new mortgage 
for $150,000,000, means that the company wishes to 
retire the several issues of bonds outstanding and sub- 
stitute in their place a general mortgage of one sort. 
This plan will eventually absorb about $67,000,000 of 
the new issue. As the operation will necessarily be a 
slow one and extend over a long period, the shareholders 
have seen neither bear nor bull points in the move and 
the stock has changed very little in price. The proposal 
to use the remainder of the issue, $83,000,000, looks 
very much to some observers like a plan in contempla- 
tion for the absorption of the company’s rival, the West- 
ern Power Company, so soon as the time may be con- 
sidered propitious. Western Power shares hardened this 
week on fairly heavy buying. 

During the five years to December 31, 1910, the gross 
business of the company expanded from $8,947,162 to 
$14,044,596; an increase of $5,097,434, or 57 per cent. 
During the same interval more than $17,000,000 was 
expended for tangible additions to the plant. 





CHILD’S RESTAURANT SHARES UP. 

The open market quotations for Child’s Restaurant 
stock this week was 175 bid, with little or no stock to 
be had much under 180. The shares are now on a 10 
per cent. basis and the high price has given encourage- 
ment to holders to expect an increase in the rate to 12 
per cent. Operations for the current year thus far indi- 
cate a very marked prosperity, earnings increasing while 
new places have been opened up or are now planned. 





WESTERN PACIFIC’S NEW LOW RECORD. 

Western Pacific stock has recently been quoted as low 
as 9 bid, with stock freely offered at 11. This is a new 
low record for the stock, but the low prices have at- 
tracted no buying. The many postponements of the time 
fixed for making public the earnings of the road and the 
realization at last that the system has a burden in its 
enormous interest charges which it will take years to 
relieve, have discouraged many holders who are now 
seemingly willing to take a loss to get out. The history 
of the Western Pacific has been one of countless disap- 
pointments. 


AN OPEN MARKET FOR STEEL. 

There is no longer much doubt that there is an open 
market for Steel products and this is considered the 
reason why the Steel Trust was able to make a good 
showing for August. President Farrell’s denials are only 
half hearted. Of course, it did not require another Gary 
dinner to bring about this situation, but this latest de- 
velopment in the industry shows what the Gary dinners 
were for—conspiracies of silence for restraint of trade. 

At present the steel manufacturers are fighting for 
business by liberal concession in prices. The same are 
liable to go down further. 

When in 1909 an open market for steel products was 
declared, it gave a new impetus to the industry, and soon 
restored its prosperity. At that time the panic of 1907 
was forgotten, business men were hopeful, and the stim- 
ulation of trade by lower prices had a wonderful effect. 
It is, however, doubtful whether the open market will 
have the same good results this time when the country 
is in a stage of liquidation. 

The cut in prices does not refer to steel rails. For 
rails the old price of $28 per ton is maintained. Owing 
to the interlocking system of directors, the railroads are 
at the mercy of the Steel Trust and have to pay for rails 
the inflexible price the Trust has fixed. If a cut were 
made in rails to $21 many railroads would undoubtedly 
place large orders. Our railroads require over 3,000,000 
tons of rails yearly, and a saving of $7 a ton would be 
quite an item for them, and help them materially in their 
present troubles. 


Cities Service Company 


and all Good Public Utility Securities 


Offerings and Quotations on Request 


Williams, McConnell & Coleman 


BONDS STOCKS 


60 Wall Street Phone 495 John NEW YORK 





BONDS AND PREFERRED STOCKS 
OF PROVEN VALUE 


BODELL & CO. PROVIDENCE 


BONDS YIELDING /', ZL, 


ON INVESTMENT 


With security as to principal and interest 
Detailed particulars on request 


Harold Dickerson, *? 8®°A°WA*: NEM, YORK . spoap 


EXTRAORDINARY 


7 % Bond, principal and interest unconditionally guaranteed, 
now selling at parand accrued. Denomination $100 and 
$200. This bond has few equals and no superior. Ask for circular 


W. M. RICHARDS, Asie» Coes! lie Beiiiet ors IND. 























| Please Mention THE FINANCIAL WORLD When Writing Advertisers | 








8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Members N. Y. Stock Exchange NEW YORK 


BONDS to net 53% to 5.65% 


Secured on properties of pesemerens Gas and Eleetri 
Companies and GUARANTEED as to principal an 


interest. 
A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YOR 











Established 1864 Telephone 2817 Reeter 


INSURANCE STOCKS 
FIDELITY, PHOENIX, HOME, NIAGARA, 
CONTINENTAL, ETC. 

Bought and Sold. 


E. 8. BAILE ¥,. 66 Broadway, New York City 




















s Please Mention THE FINANCIAL WORLD When Waiting Advertisers | 
4) A Sane, Safe Investment 
REAL ESTATE FIRST LIEN 


geet 
Mortgages 


On personally inspected North Central Texas farms and 
city property. 20 years without loss to any client. 

° f 6% N t $14,000 FIRST MORTGAGE, due 
Special Of er at0 4% Net Jan’ 1, 1919. Securit , 480 acres 
best black waxy land worth $48,000, Maker worth $125, . and very 

rompt. We offer this for immediate delivery, subject to previous sale. 
Ve collect interest and principal and remit in New York Exchange 
without charge. 
Write for list, information and references. 


REYNOLDS MORTGAGE CO. 
R. B. BISHOP 
Vice Prest. & Gen’! Mer. 
212-13 Ft. Worth Nat'l Bank 








FT. WORTH, TEXAS 
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SUBSCRIPTION—Four Dollars a year; $2.25 for six months. 
Single copies, 10 cents. Subscriptions for Canada, $4.50 a 
ear; $2.50 for six months and for foreign countries, 
ive Dollars a year; $3.00 for six months; 12 cents a 
single copy. 
All subscriptions payable in advance. 
THE FINANCIAL WORLD is the only financial paper in the 


United States that proves its circulation and opens its 
circulation books to advertisers for investigation. 


If you should change your address be sure to notify us at 
once, giving old address, together with new address. In 
this way all annoyances caused by failure to receive 
THE FINANCIAL WORLD will be avoided. 

No advertisement of fraudulent or doubtful character ac- 
cepted at any price. 

News Dealers supplied through The American News Com- 
pany. 

Back numbers only available to annual subscribers. 





New York AND CuicaGo, SaturDAy, SEPT. 23 














'@" Free Advice Only for Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this ser- 
vice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Subscrib- 
ers can make inquiries during the term of their sub- 
scription as often as they desire. 

All inquiries must be addressed to New York and 
not to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
thig ideal it can count upon the support of the investing public. 





THE MELLEN POLICY AND ITS RESULTS. 

The test of the soundness of the policy of any cor- 
poration is to be found in the market values of the 
securities of that corporation. Markets for such securi- 
ties may be manipulated for a time, but in the long 
run the public measures a security at its true value, and 
the natural level is sooner or later reached. This has 
been true of the securities of the New York, New Haven 
& Hartford under the Mellen policy. Mr. Mellen, in the 
seven years of his incumbency, has been pursuing the 
policy of buying up all the steamship lines, the trolley 
lines and the railroad lines which in any way were com- 
petitors or rivals of the New Haven. At the same time, 
the securities of the road have been steadily falling. In 
ten years, the percentage of the increase in the output 
of new stock and bonds to make these purchases has 
been more than 600 per cent., while the amounts .ap- 
plicable to the payments of dividends have increased 
at the rate of only 181 per cent. This one citation is 
sufficient to explain the fall in the price of New Haven 
stock from 216 in 1905, shortly after Mellen took hold, 
to the lowest price since 1874, 127%, last week. The 
record shows that under Mellen’s policy the New Haven 
exchanged its 8 per cent. stock for stocks of other and 
weaker companies, paying smaller dividends, and its 
bonds or stocks were issued to buy up steamship or 
trolley lines or railroads paying no dividends or smaller 
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We offer 


City of New York 


Tax Exempt 
Four Per Cent. Bonds 


at Par and Interest 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch Landon Office 
5th Avenue & 43d Street 33 Lombard Street, E. C. 


Capital and Surplus, - $23,000,000 








Deposits, - - - = 163,000,000 





























payments than was to be obtained from the New Haven 
securities. Such a policy, of course, could not but soon 
waterlog any craft, and that is what Mellen has done 
through his policy of grabbing everything worth while 
in the corporation line in New England. The folly of 
such fervid finance is not alone the only matter worthy 
of criticism, but practically the whole of New England’s 
best and most substantial investors have arisen 
against such a policy. This alone is enough to condemn 
as a failure the whole Mellen programme. Mellen’s 
financial food is not even good for babies, and as for 
grown-ups, it is far from palatable. 


BONDS THAT BEAT MINING. 

A fig and orange orchard of 300 acres, which is 
financed by the Western Land Corporation of Houston, 
Tex., is made the basis of a profit-sharing bond which 
for prospects of profits, if the promoters are to be be- 
lieved, so far excels the possibilities in mining stocks 
that this latter class of securities can no longer be re- 
garded as extra hazardous. The company guarantees at 
least 10 per cent. interest on its bonds annually. It fur- 
ther claims the holder may possibly make from 25 per 
cent. to 60 per cent. annually when the oranges and figs 
arein full bloom. Just at present the tract of land which 
is to be devoted to this purpose is undeveloped. If the 
investors come forward with the money then orange and 
fig trees will be developed, also a packing plant will be 
established to provide for the output of the gold-pro- 
ducing orchard. The only question remaining unan- 
swered in the literature of the Western Land Corpora- 
tion, although it is a highly important problem, is who 
guarantees the ability of the corporation to meet its 10 
per cent. interest each year in the event that the concern 
does not make good on its ambitious project. 





We own and offer a first mortgage bond 
yielding over 5 per cent., secured by real estate 
valued largely in excess of outstanding bonds. 
Earnings of Company over four times interest 
charges. Listed on the New York Stock 
Exchange. 


The unsecured paper of this Company is 
readily bought by banks throughout the country. 


Write for Circular F 
KNAUTH, NACHOD & KUHNE 
15 William St. BANKERS New York City 
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ACTIVE LISTED BONDS 


ATCHISON CONVERTIBLE 4s OF 1960. 

The price of these bonds, of which $27,753,000, to 
mature in 1960 are outstanding, has gone down to 98. 
The bonds were issued in April, 1910, at 102%, and 
shareholders received the right to subscribe at that 
price, and to pay as follows: 32% per cent. on June 1, 
1910, and 35 per cent. each on Dec. 1, 1910, and Jan. 1, 
1911. The bonds were made convertible into common 
stock at par after June 1, 1913, and before June 1, 1923. 
At the time of issue the bond looked very attractive, 
and shareholders made use of the offer, for the Atchison 
shares sold high above par and considerable money had 
been made on the former issue of convertible bonds of 
this railroad. The convertible 4s. of 1955 sold at around 
115. The change in conditions which set in in the sec- 
ond half of 1910 had an effect detrimental to all these 
convertible bond issues, which naturally follow the fluc- 
tuations in the shares. Yet unless an alarming turn for 
the worse should take place, the 4 per cent. convertible 
bonds of 1960 at around 98 ought to turn out a profitable 
investment. The safety of the bond is beyond question. 
In the last fiscal year the Atchison earned 9.54 per cent. 
on its common stock, which is over 50 per cent. more than 
necessary to pay the 6 per cent. dividend on the stock. 
The crops in the territory of the Atchison are fairly good 
and at present it does not look as if a reduction in the 
common stock dividend from 6 per cent. to 5 per cent. 
is likely. 





DISTILLERS’ SECURITIES 5s. 


The bonds of this Whiskey Trust, of which $14,067,000 
are outstanding, have dropped back to 71, after seeing 
a price of 79 7-8, in the early part of this year. At that 
time the crop outlook was excellent and it was naturally 
concluded that the Trust would be able to enjoy low 
corn prices this year. It has turned out differently. Corn 
prices are high up, and the profits of the company will 
be small. Yet the Trust managed, even in panic times 
and when corn prices were high, to earn the 2 per cent. 
dividend on its rather high capitalization of $30,781,000. 
The bonds mature in October, 1327, and are convertible 
into stock at par until April, 1912—a feature which has 
no value at present—and are secured by both the com- 
mon and preferred stock of the Distilling Company of 
America. In the panic times of 1907-8 the bonds sold 
as low as 60. The recent sharp fluctuations in the price 
show that the bond is a purely speculative security. If 
bought under 70 it is liable to turn out a profitable spec- 
ulative investment. 





COLORADO MIDLAND FIRST 4s. 


This first mortgage 4 per cent. bond, the total issue 
of which amounts to $8,946,000 has gone down to 60. 
This is due to the extremely poor earnings. At present 
considerably less than the fixed charges are being earned. 
The railroad is owned jointly by the Denver & Rio 
Grande and the Colorado Southern, by stock ownership. 
A price of 60 for a first mortgage railroad bond looks 
ominous. The 4 per cent. refunding and extension bonds 
of the Wabash, back of which is only the poor credit of 
the Wabash, are selling at about the same low price. 
It is doubtful whether the two railroads which control 
the Midland, will allow it to go into receivers’ hands. It 
looks as if a syndicate which held large blocks on which 
it had borrowed money, has had its loans called. The 
lowest price this bond ever touched was 55, in Novem- 
ber, 1907. It may be that this price may be struck 
again. Should this be the case the bond would become 
a fair speculation. 


ALLIS-CHALMERS’ 5s. 

This bond, the total issue of which amounts to $11,- 
148,000, hangs around 68, the low price to which it went 
down when, a few weeks ago, it leaked out that the com- 
pany’s last fiscal year had been very poor. The annual 
report is not out yet, but is about due. It will then be 
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Complete Review (in booklet form and illustrated) of 
the companies owned and operated by the 


Cities Service Co. 


This comprehensive and interesting booklet sent (free) 
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CLAUDE MEEKER, Columbus, Ohio 


Specialist in Cities Service Co. Stocks 
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° Been a Day’s Delay 


in the mailing of interest checks or payment of 
principal when asked for—in over sixteen years 
of successful business experience of this company. 

















Money invested with this company earns 5% in- 
terest for every day it is on deposit—And it 
may be withdrawn at any time without notice. 
It is always at your command, yet it earns you 
an exceptionally liberal interest return. 
And it is positively safeguarded by a deposit of 
first mortgages on improved real estate, with 
one of the strongest trust companies in this city. 

Let us send you the booklet telling 

about the conservative management 

of this company, its ample resources 

and its methods of doing business. 
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possible to see how poor was last year’s business, and 
whether the fixed charges on these first mortgage bonds 
have been earned. If not, then the bond is liable to see 
a further drop. If the last fiscal year was very poor, 
then it cannot be expected that the current one will be 
better, or that an improvement in the business of the 
company can be expected until after the Presidential elec- 
tion. The property of the company is a very valuable 
one and considered to be worth at least 25 per cent. above 
the total bond issue of $11,148,000. How the company 
itself values its property may be judged by the fact that 
it has it insured for $20,000,000. How the company, 
whose credit is not first-class, will manage to meet fixed 
interest should it not be earned, remains to be seen. 
Allis-Chalmers has accumulated only a small surplus, 
which, however, is not in liquid form but has gone back 
into the property. 


BETHLEHEM STEEL 5s. 

This bond has had wide fluctuations this year. In the 
early part of 1911 it sold down to under 88, but when it 
became known that the company had earned 13 per cent. 
on its preferred stock last year, the price gradually ad- 
vanced to near 96. Since then the bond has declined, 
steadily, which in face of the depression in the steel in- 
dustry cannot cause surprise. It is impossible to ex- 
press an opinion about the durability of this depression 
The Bethlehem Steel Co. is, however, considered a prop- 
erty of great value, and has excellent prospects. The fact 
that no dividends have been paid for years and that it 
is the avowed intention of Mr. Schwab to turn profits 
back into the property for some time to come, can only 
result in enhancing the value of the security back of 
these 5 per cent. bonds. Yet in times like these it is not 
easy to judge how far the depression in the steel indus- 
try will go. However, should the bond drop to under 
87, it ought to turn out a good speculative investment 
for the long pull. 


U. S. STEEL 5s. 

The U. S. 5 per cent. Steel Bonds, under which name 
the $190,770,500 2d mortgage 10-60 year 5 per cent. 
sinking fund bonds of the Steel Trust are known, have 
dropped to near par, a price which this security has 
not seen for years. This issue is preceded by one of 
$274,412,000 in collateral Trust Mortgage 5 per cent. 
bonds, which, however, are not traded in. Most of the 
first mortgage bonds are held by Andrew Carnegie, and 
others, who accepted them in 1901 in payment of the 
properties they turned over to the then newly formed 
Steel Trust. For a long time the second mortgage bond 
price hung around 105%, and this price was for quite a 
while well sustained. The drop to near 100 reflects 
the unsatisfactory conditions in, and poor outlook for, 
the industry. It is also evident that many holders are 
liquidating for fear that the Government may force a 
dissolution of the Steel Trust. In that case it may turn 
out that this bond is not of that solid value which a price 
of above par indicates. Even at present prices the bond 
looks still too high, in view of the political and indus- 
trial condition and the uncertainty about the fate of the 
Steel Trust, as many believe that a movement for disso- 
lution will be started before the present year is over. 


AIR BRAKE COMPANIES MEET DEPRESSION. 

The last fiscal year was a poor one for the air brake 
companies. The Westinghouse Air Brake, which has al- 
ways been prosperous, did last year the worst business 
of the last four years. It was still able to pay 20 per 
cent. dividends on its $13,750,000 stock, but this left it 
with only a surplus of $123,134, against $1,474,000 in 
the preceding year. The New York Air Brake Co. seems 
to have fared worse, for the directors have so far failed 
to declare the quarterly dividend of 1% per cent., al- 
though such a declaration was due this week. This 
caused a drop in the stock from 56 to 51, on sales of only 
220 shares. The equipment industry, without exception, 
is doing a very poor business with small prospects of an 
improvement at an early date. 


THE WEAKNESS OF THE STEEL TRUST. 
Has Never Enjoyed the Same Prestige Since the Trust 
Decisions Were Announced. 

For four years, or even since the panic of 1907, the 
effort has been persistent to prove that the Steel Cor- 
poration, with $508,000,000 common stock, $400,000,000 
preferred shares and $599,449,000 bonded mortgage and 
debenture debt, was not overcapitalized. The consump- 
tive capacity of the country was figured to be so much, 
the profits were figured to be so much per ton and the 
result was a showing of an average balance for the com- 
mon stock of 10 per cent. to 12.50 per cent. The Wall 
street statisticians worked nights in these days to figure 
it all out and the boomers and promoters kept late hours 
at their offices to convince the whole investment public 
the country over that Steel common was worth 100 to 
125, and the preferred 150. 

The job oecupied three long years. In the late fall of 
1910 Steel common had almost made good the boasts of 
its sponsors and sold close to $95 per share on the New 
York Stock Exchange. The country was buying then, 
but it was never inquired who was selling. Well, the 
stock wasn’t being handed out by individuals who are 
contemptuously referred to in Wall street as “‘pikers.”’ 
A “piker” is a 20 to 50 share man. No, the sellers were 
the big men who had bided their time in the panic of 
1907 and had scooped in the stock between 22 and 40. 
The fall of 1910 was a real distribution period and pos- 
sibly the dividends had been successfully increased from 
2 per cent. paid in 1908 to 5 per cent. in 1910, the year 
of the stock market boom, in order to facilitate this dis- 
tribution. But the rate increase was consistent with the 
predictions of the stock market oracles and for a time 
the new buyers were counting themselves lucky to have 
obtained such a sound 5 per cent. stock at anywhere near 
below par. 

The old standbys, ‘‘but’” and “if,’’ here interposed. 
“If”? the Democrats have not strengthened themselves 
in Congress and “but” for the tariff agitation and the 
disturbing political outlook, Steel common and pre- 
ferred might have gone to the figures that had been pre- 
dicted and everybody would have become rich off Steel. 
The former enthusiasts have gracefully slid out of their 
former positions of prominence and a new set of figures 
was projected forward. These persons told the blunt 
truth. They pointed to the 50 per cent. excess of steel 
producing capacity in the country, to the fact that in 
consequence of this excess prices had begun to soften and 
then to the disturbing agitation against the tariff on 
steel. Then, too, boom prices for Steel products couldn’t 
always be expected. Seemingly for the first time it be- 
gan to be seriously discussed whether the Steel Trust 
had sufficient influence to maintain its tariff privileges. 
As the huge capitalization of the Trust was based on the 
expectation of retaining these privileges and holding the 
market prices of steel up to the high level, the old Gary 
policy of a closed market and arbitrary prices came into 
question. Ever since that period the Gary regime has 
been on the defensive and the weighty mass of Steel se- 
curities has been tending to settle toward a lower level. 
The water is being squeezed out and it would cause no 
very great surprise if the Trust would have to go the 
way of the Standard Oil Trust and the Tobacco Trust, 
-even without resort to a Government suit. The Presi- 
dent has kindly invited all the big Trusts that haven’t 
dissolved to do so within the next year or two and the 
Steel Trust may have to seriously consider whether the 
huge holding corporation shall not undergo some read- 
justment. It is the fears aroused by anticipations of 
just such an outcome which has shaken up the market for 
Steel and resulted in the very heavy liquidation that has 
been witnessed since late July. 


A CUT IN STEEL PRICES. 

The third quarter of the calendar year will probably 
bring the Steel Trust only poor profits on account of the 
deep cut in prices of steel. Eight of the principal prod- 
ucts of the Trust are selling at prices lower than at any 
time since the Trust was formed. Their average price 
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is $1.69 below the previous lowest average of 1904, and 
$7.38 below the high average of 1907. In steel circles 
it is believed that still lower prices will be seen ere long. 
All this portends a cut in the 5 per cent. dividend on Steel 
common. If it were otherwise, the stock would not be 
selling close to a 10 per cent. basis. 





NICKEL DIVIDEND INCREASED. 

The Directors of the International Nickel Co., this 
week, declared a 4 per cent. quarterly dividend, thus 
placing the common stock on a 16 per cent. yearly ba- 
sis. The previous dividends had been at the rate of 
2% per cent. quarterly. The stock has recently sold at 
240, the highest price in its history. The surplus alone 
is said to be equivalent to nearly 30 per cent. on the 
common stock. 


VIRGINIAN RAILWAY INCOME INCREASES. 


The report of the July operations of the Virginian 
Railway, better known as the Rogers road, makes a 
gratifying comparison with the returns for the same 
month of 1910. With the same mileage in operation the 
total operating revenue was $348,111, against $232,462 
in July of last year, or an increase of $115,648. The 
total operating expenses increased $53,166, leaving the 
net increase at $62,482. Taxes increased $4,300, making 
the total net revenue after all charges $138,573, against 
$79,654 in 1910. The operating revenue was enhanced 
by $58,918, which is a pleasing contrast to many of the 
statements of other roads on the eastern seaboard which 
have lost, instead of gained revenue in recent months. 
The Tidewater 6 per cent. notes reflect the good show- 
ing by their steadiness, the June 1, 1913 notes holding 
well around 101 to 101%. Itisa pity that Mr. Rogers who 
was worn down by the burdens of this road when the 
panic of 1907 came upon him and his holdings, could not 
have lived to witness the steady rise of the model rail- 
way system he built up. 


RICE’S ADVENTURE WITH $75,000. 
Mulcted Publishers for That Sum by a Sharp Trick in 
Gaining Newspaper Credit. 

The issue of the ‘‘Publishers’ Bulletin,” the official 
organ of the United Publishers’ Association, which is 
composed of nearly 400 newspapers throughout the 
United States, in its issue of Wednesday, September 20, 
takes occasion to show up the shady side of George Graham 
Rice in a transaction involving $75,000 or more. We 
have searched in vain through Rice’s story of ‘‘My Ad- 
ventures With Your Money,” for an account of this par- 
ticular transaction. However, no doubt the Adventure 
Magazine in its next installment of Rice’s narrative, will 
meet the discrepancy and give the details which may be 
found in the ‘‘Publishers’ Bulletin’? account as follows: 


GUENTHER vs. RIDGWAY. 





Members of the United Publishers’ Association are amazed 
and utterly at a loss to account for the egregious blunder 
made by the Ridgway Company, publishers of THE AD- 
VENTURE MAGAZINE, in permitting such a fakir as Simon 
Herzog, alias Geo. Graham Rice, to attack The FINANCIAL 
WORLD, a consistent foe of get-rich-quick swindlers. But 
this is exactly what the Ridgway Company did in giving 
Rice a free hand in his ADVENTURE MAGAZINE story, 
“My Adventures With Your Money.” And yet publishers, 
whether or not members of the United Publishers’ Associa- 
tion, know that Geo. Graham Rice deliberately swindled 
them out of more than $75,000 at the time he was running 
the notorious race-track gambling tipping bureau known 
under the firm name of Maxim & Gay. 

The method Rice employed was typical of this arch get- 
rich-quick freebooter. He placed his advertising through 
the reputable Morse International Agency, which of course 
paid all the bills promptly. Rice first secured a firm foot- 
hold through prompt and regular settlement with this 
agency, then sent out direct orders and copy broadcast, se- 
curing credit with hundreds of smaller publishers, who were 
deceived by the fact that Rice had paid his agency promptly. 

Rice used an honest and straightforward advertising 
agency through which to pull the wool over the eyes of the 
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smaller dailies throughout the country and he got them 
good to the extent of nearly $100,000 for advertising, and 
the Morse Agency was an innocent party to the game and 
knew nothing of Rice’s purpose. 

On the strength of the false reputation he thus created 
for himself, Rice secured credit. None of these bills were 
ever settled. When the lawyers for the United Publishers’ 
Association tried to collect Rice simply smiled and told 
them to go to. The firm of Maxim & Gay was extinct at 
that time, and Rice could not be induced to acknowledge 
that he had been Maxim & Gay. The lawyers tried time and 
again to force money from Rice, but never got beyond that 
stage, and today Geo. Graham Rice owes the members of 
the “U. P. A.” thousands upon thousands of dollars, through 
the trick he worked in establishing a false reputation for 
paying his bills. 

We have looked in vain through Geo. Graham Rice’s ac- 
count of “My Adventures With Your Money” for the story 
of his adventures with over $75,000 of the money of the pub- 
lishers throughout the country. We are well satisfied Rice 
will never tell that story, and yet the Ridgway Company 
went into this thing with their eyes open, thus harboring a 
monumental fraud, and permitted him to attack such a fear- 
less foe of the get-rich-quick element as Louis Guenther, 
Publisher of THE FINANCIAL WORLD. 

We are sorry to see publishers in trouble, but we are 
frank to confess that the situation looks bad for the Ridg- 
way Company, and we fear that trouble will arise when the 
libel suits, which Publisher Guenther has brought against 
them, come to trial. 


High Class 


Securities 


When the investor puts his money to work, he sees that 
it is SAFELY INVESTED in securities about which 
there is no shade of doubt. 

He selects HIGH CLASS SECURITIES that stand the 
test of closest investigation, such as the 


15-Year 6% Mortgage Bonds 


of the New York Real Estate Security Company. These 
bonds are offered at par and interest, in denominations of 
$100, $500 and $1,000, with interest paid semi-annually, 
and fully assured. 

LIENS on Highest Grade New York Real Estate that 
is steadily appreciating in value, and the WHOLE Ac- 
cumulating Assets of the New York Real Estate Security 
Company protect these bonds. 
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FEDERAL CRATE & BASKET CO.’S SUCCESSOR. 
Will Attempt to Re-establish the Business of the Mer- 
genthaler-Horton Basket Co. 

A number of residents of New Haven, Conn., who were 
caught heavily by the sky-rocket financiering indulged 
in by the absconding treasurer, Mr. Brewer, have been 
quietly at work for two years in an effort to save 
the proposition. They have succeeded in getting out of 
the receiver’s hands the plant established at Paducah, 
Ky., and the basket machines already constructed. These 
assets have been all taken over by a new corporation, 
known as the Federal Crate & Basket Co. The new cor- 
poration has also acquired, free and clear, all rights to 
the patents. 

By an appeal to about 1,000 of the old Mergenthaler- 
Horton Basket machine stockholders, the New Haven 
people succeeded in obtaining about $140,000 in fresh 
cash, or more than enough to buy in the old assets and 
still have remaining about $40,000 for the new company 
with which to move about. According to the represen- 
tations made to The Financial World by one of those in- 
terested, it is the intention of the new company to sell 
the Paducah plant and build a larger and more modern 
plant somewhere in the Carolinas, where the lumber 
needed for the manufacture of baskets is obtainable at 
very much cheaper prices. 

At the present time the capital of the Federal Company 
is but $500,000, divided equally into preferred and com- 
mon stock, with a par value of $25 a share. The old 
stockholders who had so far contributed to the financial 
rehabilitation, were allowed to apply the actual cost of 
the old stock to the extent of 50 per cent. on the purchase 
of new stock, and we are told that the other Mergen- 
thaler-Horton Basket machine shareholders will have a 
like opportunity to take stock as soon as it is determined 
how much working capital will be needed. 

As to the future of the proposition The Financial 
World does not care at this time to express an opinion. 
We should first like to see what the total capital is to 
be. We will say, however, that the efforts so far made, 
and as explained to us, appear legitimate and the men in 
charge honest and sincere. They have had a hard job, 
so far, snatching anything from the fire into which the 
crooked Brewster cast it, and there is more than half a 
chance of their eventual Success if serious mistakes, such 
as fat salaries and extraordinary expensive underwriting, 
are avoided. 


ELEVEN YEARS OF GOETCHIUS. 
Advertises Established in 1900—What Has Occurred 
Since Then. 

In a card inserted each Sunday in one of New York’s 
prominent newspapers, B. G. Goetchius & Co. say the 
firm has been established since 1900. To those unac- 
quainted with the vicarious career led by Harry B. 
Goetchius in the domain of finance since he first came 
to New York city, these eleven years in business seem- 
ingly reflect a position of security much as age in wine 
betokens increased goodness. 

But the beginning in Harry B. Goetchius’s case means 
nothing like this, and is therefore misleading. Chrono- 
logically it is but a fixed period indicating how long this 
elusive financier has been tolerated in New York. Within 
these eleven years he has changed names and addresses 
as frequently as a chameleon changes colors, but the 
class of securities he has continuously offered the in- 
vesting public has been as fixed as the spots in a leopard’s 
skin. 

Many investors have excellent reason for regretting 
ever striking up an acquaintance with this pseudo 
banker. He got their money for securities which can 
now be used only as chromos. 

Only a few months ago in a court in Trenton, N. J., 
Goetchius naively slipped up to the bar and shed himself 
of about $200,000 liabilities. He scheduled assets of 


less than $2,000 and the greater part of even that small 
amount creditors could not touch as it was exempt, 
under the law. 


That does not deter the bankrupt Goetchius from offer- 
ing to loan money on stocks at this time. How ludi- 
crous, a bankrupt loaning money. More likely he would 
borrow money if he could find someone foolish enough 
to advance any cash. Here is the thumbnail sketch of 
the man who has the effrontery to engineer a libel suit 
against The Financial World, thinking perhaps this 
would frighten us from properly advising investors who 
are still unacquainted with his record, of the danger 
they are in when listening to his advice or entrusting 
their securities to him. 


NOTES OF BOND SALES. 

The city of Muskegon, Mich., will receive sealed bids 
until September 25 for the purchase of $300,000 4% per 
cent. bonds maturing ten bonds yearly beginning Jan- 
uary 1, 1915, and ten each succeeding year until January 
1, 1944, when the last ten will be taken up. Deposit of 
$500 will be required of each bidder. 


The towns of Royalton and Hartland, Niagara County, 
will sell $30,000 district school 4% per cent. bonds on 
October 4, at the office of G. F. Thompson, Middleport, 
N. Y., when sealed bids will be opened and the bid of the 
highest tender will be accepted. 


Astoria, Ure., contemplates building a dam and water 
storage reservoir and to pay for the same will issue $80,- 
000 worth of 5 per cent. 20-year bonds. Bids will be 
opened on September 25 by the Water Commission in 
Astoria. 


Charleston, S. C., will sell $25,000 sewerage bonds on 
September 25. They will bear interest at the rate of 4 
per cent. and mature in 1929. 


Courthouse bonds to the amount of $200,000 will be 
sold to the highest bidder or bidders by the County of 
Douglas (Omaha), on Saturday, September 30. They will 
be payable 20 years after date and bear 4% per cent. in- 
terest. 


Hobart, Okla., will sell $100,000 city hall, water and 
park bonds on September 26. They will bear not over 6 
per cent. and run for 25 years. 


The city of Portland, Ore., is trying the plan of munici- 
palizing the waterfront. To buy waterfront property, im- 
prove the same and construct docks, $50,000 is to be ex- 
pended, The bonds will run for 50 years and bear 4% 
per cent. interest. 


The city of Pensacola, Fla., one of the most progres- 
sive cities of its size in the South, is to sell, on Oct. 10, 
$254,000 4% per cent. 30-year bonds. The bonds are to 
refund the bonded indebtedness of the city amounting 
to $247,200. John A. Merritt, Chairman of the Board of 
Bond Trustees, will open the bids on the above date. 


Ashland, Ohio, will sell $12,600 street improvement 
bonds bearing 5 per cent. interest on Oct. 9. 

Yonkers, N. Y., will next Monday open bids for $225,- 
000 revenue and assessment bonds bearing 4% per cent. 
interest. 


NO INCREASE IN LA ROSE DIVIDEND. 

Prior to the meeting of the La Rose directors a story 
was spread that they might increase the dividend. This 
raised hopes among the stockholders, who were to meet 
only disappointment, for the old rate was declared. If 
the present management, consisting largely of prominent 
Canadians, wishes to maintain their reputation for con- 
servatism, they will not hastily plunge into jumping up 
dividends. Such action might be mistaken as a coup 
intended to make a market for the stock they had to 
take in order to wrest control from the Earle faction. 
The treasury of the company, even if it is at the present 
time in better condition than for months past, will hardly 
permit of a larger dividend as there is plenty of develop- 
ment work still to be undertaken for which considerable 
money will be needed. By not increasing the dividend 
the directors have shown that they have sober heads 
on their shoulders. 
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THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to September 
22, the time of going to press. 


NEAR THE END OF THE BATTLE. 


The Stock Exchange may be likened to a battlefield 
in which skirmishes, or playing for an advantageous or 
strategic position, are the preliminaries to the real con- 
flict. Until this week, the situation has been presented 
of an orderly and measured bull retreat, hastened some- 
what at times and threatening a panic rush, but until 
the closing days of the week there was no real and san- 
guinary clash. Then a two-days’ passage-at-arms, with 
all the big guns brought to bear, developed into a real 
battle. The walls of the chief point of vantage, the 
Steel citadel, were breached on Thursday, and on Friday 
the victorious and confident bears swarmed in over the 
parapet and overwhelmed the defenders. The latter fled 
in a panic, and the victors remained in undisputed pos- 
session. 

What happens after real contests between armies? 
The defeated ones get away as quickly as possible, and 
the victors gather in the spoils and bury the dead. The 
same thing has happened in the stock market. The losses 
have been taken by the bulls and the gains have been 
seized by the bears. For a time, at least, the conflict 
seems over, but it may break out again at any time. 

It remains to be seen whether the victors will follow 
up their advantage. The Government’s determination to 
root out the trusts came as the final blow, and that, in 
connection with the gloomy outlook elsewhere in indus- 
try and trade, put on the finishing touches. When we 
get million-share days and more in stock markets, fol- 
lowing totals around half a million shares or less, it 
usually marks the culmination of one phase of import- 
ance in the main movement. All the bad news is seem- 
ingly known, and reiteration of it has not in it the ele- 
ments of alarm when first made known. It is useless to 
enumerate the causes of the break, because they are so 
well known as to need no recapitulation, having been 
pointed out weekly in these columns. Quite a month 
ago we hazarded the opinion that the downward swing 
would not be arrested until we witnessed a semi-panicky 
selling movement resulting in a tremendous volume of 
trading. This we have now seen, a 1,250,000 share 
day being seen on Thursday, while the sales of stock in 
the first hour of Friday totaled over 500,000, or equiva- 
lent to a 2,500,000 share day. Unless a terrific panic is 
impending, in which all calculations must be cast to 
the winds as useless, the trend should now be toward 
recovery and a more stable basis. We are evidently in 
a bear market, however, and when the bear commit- 
ments shall have been covered the downward swing is 
not unlikely to be resumed. Past history teaches this. 
Those who have survived the gruelling contest will now, 
if they are wise, give more time to the perusal of bond 
lists of sound securities rather than watch the stock 
ticker and the stock market page of the newspapers. But 
while it is a time for caution and care, there is no ill 
wind which does not blow some good. The recent slumps 
have squeezed out much of the water in American securi- 
ties and laid the foundation for a broad investment mar- 
ket at a proper level. Every day that some big trust 
has some of its previous inflation lessened brings us 
nearer to the period where true values are to be found. 


THE SITUATION ON FRIDAY. 


The opening prices in the first few minutes, with Steel 
common and preferred down from 2 to 4 points below 
the previous closing made the situation look more pan- 
icky than it really was. The Steel stocks came out in 
enormous blocks, one order being for the sale of 40,000 





Steel common. Aside from the Steel shares and some 
other prominent industrials, the list held remarkably 
steady. The shrewdest observers said a huge short in- 
terest in Union Pacific was seeking to cover under the 
weakness in Steel. The total sales for the first hour ex- 
ceeded 500,000 shares and thereafter the market slowed 
down. Fluctuations were feverish, and in the afternoon 
another drive was made at the market, but this was 
easily beaten off by the supporting orders and the last 
hour showed a general if somewhat irregular recovery. 
The total sales were close to 1,400,000 shares, one of 
the biggest days since the panic of 1907. The railway 
list indicated by its strength the rapid retreat by a big 
short interest. Smelting & Refining was an especially 
weak feature. It was thought however, that the bears 
had attacked this poorly supported security as a diversion 
to conceal their buying in of railroad stocks sold higher 
up. Many of the usually inactive specialties suffered in 
the day’s trading. 


THE RAILROADS 


BALTIMORE & OHIO. 


Liquidation in this stock for foreign account seems to 
be over. It left it at the lowest price around 96. That 
it did not brace up much was due to the general mar- 
ket depression. The statement of earnings for the last 
two months was fairly encouraging. It fails to show 
improvement in gross business, which, however, nobody 
expected, but retrenchment made a small increase in net 
possible. This is sustaining for the present the hope 
that the 6 per cent. dividend will be maintained—at 
least for a little while. The low price has, however, 
largely discounted the fear that a dividend reduction may 
finally become necessary. 








CHESAPEAKE & OHIO. 

This stock remains conspicuously weak, although the 
5 per cent. dividend has not been cut. Even as a 3 per 
cent. payer the ruling price of around 70 would appear 
reasonable. Western Union pays only 3 per cent. and 
sells around 75. It is reasonable to expect that when 
conditions have once so improved as to enable the West- 
ern Union to pay 5 per cent., the Chesapeake & Ohio’s 
ability to maintain the rate will not be questioned. The 
main reason for the weakness of the stock seems to be 
that a very large number of people had loaded up with 
it in the expectation that it would remain on a 5 per 
cent. basis, and Manipulators who had once marked the 
price up to around 95 prefer not to support it, probably 
in the belief later on that they will be able to get the 
stock, now in weak hands, at considerably lower prices. 


COLORADO FUEL & IRON. 

This stock has dropped near 25, and remains weak. 
General conditions account for this. The last fiscal year 
closed with a net profit of over $1,200,000. The price of 
the stock has often been high at times, when the company 
hardly earned fixed charges. At those times Gates and 
others skillfully manipulated the stock, while the Rocke- 
feller interests at present are building up the business 
without paying any attention to or giving support to the 
stock. In due time the stock will be taken in hand to 
make it reflect the up-building under the present man- 
agement. The demoralization in Steel common and the 
bad outlook undoubtedly affected this stock this week. 


DELAWARE & HUDSON. 

This railroad has paid dividends for twenty years. The 
last fiscal year it earned over 12 per cent. on its 9 per 
cent. stock. In 1910 12.5 per cent. was earned; in 1909, 
12.22 per cent.; in 1908, 12.39 per cent. This is stabil- 
ity in earnings. In the panic of 1907 the stock sold as 
low as 123%, and in the slump of July, 1910, as low as 
149%. The present price is around 160. Market con- 
ditions may depress the stock further, but should it 
strike the low level of 1910, the stock ought to turn outa 
good speculative investment. 
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DULUTH, SOUTH SHORE & ATLANTIC. 

This subsidiary of the Canadian Pacific is a losing 
proposition. Deficits are a continuous performance with 
it. The deficits with which each of the last four years 
closed are as follows: 


eer errr es t $310,993 
BK 60 646 Cb eereceevonis 201,447 
SPEO wr occccececccscceases 81,824 
BOER a cecccveccccecvesses 220,465 


The balance sheet shows $3,679,000 profit and loss 
deficit and $159,000 cash on hand. But for its “rich 
uncle” this railroad would have gone through receiver’s 
hands long ago. Quotations for the common and pre- 
ferred shares are rare—their value is only nominal. 
Yet there are people sometimes willing to take chances 
with these stocks because they are selling ‘‘so low.” Of 
course, every time this is tried money is lost. 


ERIE. 

All Erie shares have shown impressive strength in the 
stormy market of this week. They were actually used to 
support the market. But their strength can hardly mean 
that they will jump up in prices when the storm passes 
over. The Erie is doing well, because it is allowed to ap- 
ply earnings to the betterment of the property. As soon 
as a deviation from this policy takes place, the property 
will suffer. 

LEHIGH VALLEY. 

The last fiscal year shows 12.4 per cent. earned on 
the new capitalization of $60,000,000, against 18 per 
cent. earned in the preceding year, on a capitalization of 
only $40,000,000. Earnings of 12.4 per cent. furnished 
a poor margin of safety for the present 10 per cent. divi- 
dend. It is questionable whether this dividend can be 
maintained. It was anyhow raised from 6 per cent. to 
10 per cent. to enable the coterie which secured control of 
the property to make a killing in the stock market. The 
public has not taken very kindly to the Lehigh Valley 
shares since they were listed on the New York Stock Ex- 
change. The drop in the price of the stock discounts 
the possibility of a dividend reduction to 8 per cent. or 
even 7 per cent. 

ONTARIO & WESTERN. 

The last fiscal year closed with 1.96 per cent. earned 
on the $58,113,982 stock: issue, against 2.26 per cent. in 
the preceding year. The railroad in the last fiscal year 
did the biggest gross business in its history, but higher 
expenses, especially wages, have eaten up most of the 
profits. This is a showing that is being duplicated by 
most other railroads. Liquidation of labor alone can 
save them. The Ontario & Western will probably fall 
back on its surplus to pay the 2 per cent. dividend on the 
stock, but it will hardly be able to continue drawing on 
its surplus long unless there is a radical change in con- 
ditions. The New Haven owns more than half of the 
stock, and as it needs, very badly, all the income it can 
scrape together, it will, of course, have to do all in its 
power to save for itself the dividends it can get out of 
the Ontario & Western. 


READING. 

The Reading combination of three properties earned in 
the last fiscal year 12.23 per cent. on its common stock, 
against 14.35 per cent. in the preceding year. This is 
a good showing, when compared with that of other 
Eastern railroads. The decline in earnings was mostly 
due to higher cost and wages. No change for the better 
in this regard is expected so soon. Increasing expenses 
and decreasing net profits are symptoms of the time. In 
view of this, the stock is still too high for a 6 per cent. 
payer. Melons cannot be expected, while the inevitable 
dissolution of the Coal Trust will affect the revenues 
only unfavorably. The trend of the stock is seemingly 
still toward a lower level though a big short interest may 
send the price up temporarily. 


soo. 

The Canadian Pacific has had bad luck this year with 
its American subsidiaries. The Minneapolis, St. Paul & 
Sault Ste. Marie’s balance of net earnings available for 
dividends decreased about $2,500,000, leaving a deficit 
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of $356,000 after payment of dividends. It does not look 
as if the coming fiscal year would do better. Soo com- 
mon can hardly be considered attractive at 127 not- 
withstanding its 7 per cent. dividend. It ought not to 
sell higher than Great Northern Preferred. 


WABASH. 

The startling report of the Missouri Pacific, revealing, 
as it did, a peculiar method of bookkeeping, intended 
more to conceal than to enlighten, has had a new dam- 
aging effect on the Wabash securities, for it is feared 
that the same methods have prevailed in the Wabash 
management. The common stock dropped to 12%, the 
preferred to 24%, and the 4 per cent. extension bonds to 
57%. The annual report of the Wabash show about $300,- 
000 less has been earned than what is necessary for fixed 
charges. It is a small deficit on its face, but a big one 
when the pauperized condition of the Wabash is consid- 
ered. One by one the Gouid properties begin to be seen 
in their naked condition. 


WISCONSIN CENTRAL. 

The artificial price of Wisconsin Central common, 
which is still maintained at over 49, is fully revealed by 
the last annual statement. While in the 1910 fiscal year 
4 per cent. was earned on the preferred stock, which has 
been taken up by the Soo, which guaranteed 4 per cent. 
and 2.49 per cent. on the certificates issued for the pre- 
ferred stock on the common stock, the last fiscal year 
shows a deficit of $682,000, after the payment of 4 per 
cent., on the Soo certificates. The public hold hardly any 
Wisconsin Central common, and will not be hurt when 
the price adjustment sets in. 


WHEELING & LAKE ERIE. 

The best showing this bankrupt railroad was ever able 
to make has been in the three years it has been in the 
receiver’s hands. The balances for dividends have grown, 
while under the Gould management they have been either 
small, or there have been deficits. It is evident, from 
the showing made by the Western Maryland, the Wheel- 
ing & Lake Erie, and Western Union Telegraph compa- 
nies, which have done fairly well since they have shaken 
off the Goulds—that the Gould dynasty was the curse 
of all properties it ever touched. 
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THE INDUSTRIALS 


AMERICAN CAR & FOUNDRY. 

As poor as the railroad equipment business is at pres- 
ent, there is no fear that the 2 per cent. dividend on the 
common stock will be passed. In 1908 $600,000 was set 
aside for a year’s dividend on the $30,000,000 common 
stock, but so far it has not been used. This insures the 
dividend for another year. In the meantime an improve- 
ment in the business is likely to set in. On the first re- 
liable sign of a turn to the better, this common stock 
ought to become quite attractive. It is now selling around 


15. 





CENTRAL LEATHER. 

The common stock has dropped to near 20 and the 
preferred to 92. The depression was caused not only by 
poor business, but also because of the fear that the 
Leather Trust will be hit by the Government. 


REPUBLIC IRON & STEEL. 

The shares of this company have participated fully in 
the smash which the industrial stocks have suffered this 
week. The common stock dropped to 21%, and the pre- 
ferred to 87. While it is believed that the 7 per cent. 
dividend on the preferred stock is being earned, yet the 
prospects are not favorable that such will be the case 
next year. The company has in the last five years ex- 
panded at a too rapid pace, and this will tell in times 
when business is poor, 


RAILWAY STEEL SPRINGS. 

The acquisition of the Inter-Ocean Steel Co. by the 
Railway Steel Springs people at a time when the equip- 
ment industry is almost at a standstill is generally con- 
demned. Many shareholders in view of this have chosen 
to get out of their common stock. The management re- 
fuses to state the price at which the plant has been 
bought, but it is understood that it is $3,500,000. Very 
little is known about the business of the Inter-Ocean 
Steel Co., which is said to be capitalized for $3,000,000. 
Transactions of this character must only increase dis- 
trust in corporative management. 


GREAT WESTERN CEREAL INTEREST UNPAID. 
Minority Bondholder Asks the Trustee Bank What It 
Intends to Do. 

Levering Moore, who has been leading the minority 
holders of the Great Western Cereal Company, in their 
demand that the bonds issued by the company be paid 
off out of the funds realized by the sale of some of the 
assets, writes us from Texas City, where he is now locat- 
ed temporarily, that the interest coupon due September 
1, which he had sent through his bankers for collection, 
has been returned by the bank unpaid. He also sends 
us a copy of a letter he addressed, under date of Sept. 
12, to the trust department of the Continental Com- 
mercial Trust & Savings Bank of Chicago, from which 
we publish the following excerpt: 


With the interest now in default on this issue of bonds, 
I shall be glad to have you inform me what action you will 
take in your capacity as trustee for the bondholders. It 
seems to be a unique position for you as trustee to be 
holding something like $725,000 in cash to protect $675,000 
of bonds outstanding and to have to default in the payment 
of interest. 

I have attempted to do my part in forcing this matter to 
a settlement, but as I am now so far away from the battle 
round, I cannot give it personal attention and I should 
ippreciate an expression from you as to whether you, as 
rustee for the bondholders, will commence foreclosure pro- 
ceedings and when, under the terms of the trust deed this 
may be done, following the present default in payment of 
interest. 

I also should be glad to know what is the position of the 
lank at this time regarding the disposition of the moneys 
emaining in your possession which I understand approxi- 
mate $775,000, or practically $100,000 in excess of the out- 
standing bonds. 
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Here is without doubt a very interesting situation. 
The money in the possession of the trustee is far more 
than ample to provide for the interest, and yet the bond- 
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holders who are the secured creditors under the terms 
of the bonds, cannot secure their interest. The trustee 
is prevented from paying out the money by an injunc- 
tion. As far as The Financial World can learn no steps 
as yet have been taken to forclose, which one would sup- 
pose would naturally be the next step by reason of the 
default. The outcome will be awaited with keen 
interest as it will demonstrate how far, under the eyes 
of the law, the interest of first mortgage bondholders 
is conserved. 
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to conviction, send for booklet A. 
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THE FARWELL TRUST CO.’S TROUBLES. 
To What They Might be Ascribed—Chicago Depositors 
Fortunate in Their Banks. 

According to Chicago dispatches the causes which 
forced the Farwell Trust Company into liquidation were 
to be found in the too large investments of its funds in 
irrigation and land projects. The Chicago Daily Journal 
places the amount of money the trust company has tied 
up in these ventures in the neighborhood of $3,600,000. 
The depositors in the institution have been taken care 
of through the assistance rendered by four of the city’s 
strongest banks, the Merchants Loan & Trust Co., the 
Illinois Trust & Savings Bank, the Continental & Com- 
mercial National, and the Bank of Novia Scotia. These 
banks have taken over $2,400,000 of collateral, and in 
which they are amply secured. 

The Farwell Trust Company suffered unfortunately 
from the blight cast upon the market for irrigation 
securities by the disastrous failure of the different irri- 
gation ventures in which the firm of Trowbridge & Niver 
were involved. It was also unfortunate in having bought 
and sold some of these bonds, and it is not known fd 
what extent its own funds were tied up in these projects. 
The irrigation projects in which the Farwell Trust Com- 
pany was directly interested will work out satisfactorily, 
according to the opinion of persons familiar with its 
affairs. The company had advanced its own money to 
complete these projects, waiting until this was ac- 
complished before attempting to seek a market for 
the bonds. The trust company was also interested 
in a gas company in Salt Lake City, whose bonds 
it attempted to sell in the East some time ago, but 
the project had never reached the stage where Eastern 
bond dealers cared to take the bonds and offer them. 

Chicago depositors as a rule have been particularly 
fortunate in not suffering losses because of embarrass- 
ments that have overtaken some of the city’s smaller 
and weaker institutions. The stronger banks, where 
they saw they could, by taking over the assets, work 
them out without loss, have usually come to the assist- 
ance of the depositors so that the latter have not even 
suffered a temporary tying up of their funds. This was 
done in the case of the Walsh banks, where the deposi- 
tors, without any delay, found their funds, amounting 
to over $20,000,000, readily available. 

The Chicago banks have solved to their own satisfac- 
tion the efficacy of a central banking system. By stand- 
ing shoulder to shoulder in a crisis and coming to the 
immediate rescue of weakened members, they have 
created a feeling of security among depositors, and any 
small troubles do not even cause a flurry. 

In fact, the Chicago banks are now virtually co-oper- 
ating in a way as to make a central bank system with 
them more than a mere name. Their example might be 
followed with resultant benefits by banks in other large 
cities. 


A FETISH THAT IS NO LONGER WORSHIPPED. 
The Real or Mythical Financial Gibraltar Behind Copper 
Stock Vanishes—New Low Record. 

When Amalgamated Copper stock was selling at 70 
only a few short weeks ago, apparently inspired para- 
graphs went the rounds of the daily newspapers stating 
that Amalgamated Copper shares held so firmly because 
a group of very wealthy capitalists held the bulk of the 
floating supply of copper and that whoever sold it short 
simply had to buy it back at a higher level. For weeks 
this yarn went the rounds until speculators actually 
spoke in awesome tones of the financial Gibraltar that 
was back of Copper shares. Nothing could occur to break 
the stone wall of 70. 

Somebody, more daring than the others, did not ac- 
cept this balderdash talk as pure currency and went up 
to and slapped the fetish in the face by the sale of a few 
thousand shares of Copper stock. At once a man of 
straw, a bogus fortress, was uncovered. The J. P. Mor- 
gan that had been pictured as being behind Copper dis- 
appeared like a mist before a summer sun, and the illu- 
sion was over. Then came the copper market collapse 
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in Boston, the revelations of the congested situation 
abroad with a large increase in the visible supply of 
copper metal and finally the fall in the price of that 
gilt edge copper stock, Calumet & Hecla, to $370 per 
share, the lowest price in fourteen years. 
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Fullerton, Orange County, 
California 


Polytechnic Union 
High School District 
Bond Issue 


$130,000 5% 30 Years, Semi- 


Annual Interest 


Assessed valuation of this High 
School District $6,188,965. Previous 
indebtedness, $22,000. 

The Board of Supervisors of Orange 
County, California, which is sponsor 
for this bond issue, make the follow- 
ing announcement for bids: 


PROPOSALS FOR SCHOOL BONDS. 


Sealed proposals for the purchase of 
school bonds in the sum of one hun- 
dred and thirty thousand ($130,000) 
dollars, or any portion thereof of the 
Fullerton Union High School District 
of Orange County, California, will be 
reeeived by the Deard of Supervisors of 
Orange County up to 11 a. m., of Wed- 
nesday, November 8, 1911 

Each of said bonds shall be dated 
December 1, 1911 and shall bear inter- 
est at the rate of five (5) per cent. 
per annum payabic semi-annually; said 
principal and interest to be payable 
at the office of the Treasurer of 
Orange County, California. 

Said bonds are 130 in number, of one 
thousand ($1,000) dollars each payable 
as follows, to wit: 

Bond Numbers 1 to 5 inclusive, pay- 
able January 1, 191 

Bond Numbers 6 to i0 inclusive, pay- 
able January 1, 1917; 

Bond Numbers 11 to 15 inclusive, 
payable January 1, 1918; 

Bond Numbers 16 to 20 inclusive, 
payable January 1, 1919; 

Bond Numbers 21 to 25 inclusive, 
pagedie January 1, 1920; 

ond Numbers 26 to 30 inclusive, 

rable January 1, 1921; 

ond Numbers 31 to 35 inclusive, 
payable January 1, 1922; 

Bond Numbers 36 to 40 inclusive, 
payable January 1, 1923; 

Bond Numbers 41 to 45 inclusive, 
payable January 1, 1924; 

ond Numbers 46 to 50 inclusive, 
ps gable January 1, 1925; 

Numbers 51 to 55 inclusive, 
p: —s January 1, 1926; 

Numbers 56 to 60 inclusive, 
payable January 1, 1927; 


Bond Numbers 61 to 65 inclusive, 
page bis January 1, 1928; 
ond Numbers 66 to 70 inclusive, 
pagabie January 1, 1929; 
ond Numbers 71 to 75 inclusive, 
payable January 1, 1930; 
Bond Numbers 76 to 80 inclusive, 
payable January 1, 1931; 
ond Numbers 81 to 85 inclusive, 
payable January 1, 1932; 
Bond Numbers 86 to 90 inclusive, 


payable January 1, 1933; 

ond Numbers 91 to 95 inclusive, 
pegeole January 1, 1934; 

ond Numbers 96 to 10) inclusive, 
payable January 1, 1935; 

Bond Numbers 101 to 105 inclusive, 
pagabiy January 1, 

ond Numbers 106 to 110 inclusive, 
payable January 1, i 

Bond Numbers 111 to 115 inclusive, 

payable January 1, 1938; 

ond Numbers 116 to 120 inclusive, 
payable January 1, 

ond Numbers 121 to 125 inclusive, 
payable January 1, 40; 

Bonds Numbers 126 to 130 inclusive, 
payable January 1, 4 

The Bonds will be sold for cash only 
and at not less than par and accrued 
interest. 

A certified or cashier’s check payable 
to the order of the Chairman of the 
Board of Supervisors in the sum of 
three (3) per cent., of the amount of 
said bonds or of the portion thereof 
bid for, must accompany each bid. 
Said Board reserves the right to reject 
any and all bids. 

By order of the Board of Supervisors 
of Orange County, California, made the 
6th of September, 1911. 

(Seal) W. B. WILLIAMS, 
County Clerk and ex-officio Clerk of 

the Board of Supervisors. 


Sale, City of Schenectady, 
N. Y., Bonds 


$100,000 412% Sewer Bonds 
$200,000 432% School Bonds 


Sealed proposals will be received by 
the Comptroller, accompanied by certi- 
fied check for 2% of par value of bonds 
bid for, until 11 A. M., September 239, 
1911. 

Denomination, $1,000 each; maturing, 
1 to 20 years without option. 

Interest and principal payable in 
N. Y. funds — office of City Treasurer, 
Schenectady, N. Y. 

Bonds engrave d and delivered to pur- 
chaser by Columbia Trust Co., 135 
groadway, N. Y. City. 

Legality certified to by Caldwell, 
Masslich & Reed, 100 Broadway, N. Y. 

Yity. 

No bids at less than par and accrued 
interest. 

Cc. H. BENEDICT, Comptroller, 
City of Schenectady, N. Y. 





DIVIDENDS 





AMERICAN BRAKE SHOE AND 
FOUNDRY CoO. 
PREFERRED STOCK DIVIDEND. 
New York, September 12, 1911. 
The Board of Directors have this day declared 
a quarterly dividend of 1%% upon the outstand- 
ing preferred stock of this company, payable 
September 30th to stockholders of record on Sep- 
tember 23, 1911. Books will not close. 
HENRY C. KNOX, Secretary. 





AMERICAN BRAKE SHOE AND 
FOUNDRY CoO. 
COMMON STOCK DIVIDEND. 
New York, September 12, 1911. 
The Board of Directors have this day declared 
a quarterly dividend of 1%% upon the outstand- 
ing common stock of this company, payable 
September 30th to stockholders of record on Sep- 
tember 23, 1911. Books will not close. 
HENRY C. KNOX, Secretary. 





AMERICAN GAS & ELECTRIC CO 

PREFERRED STOCK DIVIDEND. 

New York, N. Y., September 19, 1911. 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the Preferred stock of 
American Gas & Electric Company has been de- 
eclared for the quarter ending October 31, 1911, 
payable November 1, 1911, to stockholders of ree- 
ord on the books of the Company at the close of 
business October 20, 1911, on which day the 
transfer books will close and re-open November 
2, 1911. 


FRANK B. BALL, Treasurer. 





AMERICAN GAS & ELECTRIC CoO. 
COMMON STOCK DIVIDEND. 
New York, N. Y., September 19, 1911 
The regular quarterly dividend of one and one- 
half per cent. (1%%) on the Common stock of 
American Gas & Electric Company has been de- 
clared for the quarter ending September 30, 1911, 
payable October 2, 1911, to stockholders of record 
on the books of the Company at the close of 
business September 22, 1911, on which day the 
transfer books will close and re-open October 
3, 1911. 
FRANK B. BALL, Treasurer. 


AMERICAN TELEPHONE & TELE- 
GRAPH CO. 

A dividend of Two Dollars per share will be 
paid on Monday, October 16, 1911, to stockhold- 
ers of record at the close of business on Sat- 
urday, September 30, 1911. 

WM. R. DRIVER, Treasurer. 


THE CHESAPEAKE & OHIO RAIL- 
WAY COMPANY. 
71 Broadway, New York, N. Y., August 31, 1911. 
The Board of Directors has this day declared 
a Quarterly Dividend of one and one-quarter per 
cent. upon the capital stock of the Company, 
payable on September 30, 1911, to the stockhold- 
ers of record on the transfer books of the Com- 
pany at the close of business September 8, 1911. 
The transfer books will not close. Checks will 
be mailed. 








JAS STEUART MACKIE, Secretary. 


Cumberland Telephone & 


Telegraph Company 


DIVIDEND No. 112 

2% Quarterly, payable Oct. 2nd, 1911. To 
Stockholders of Record, Sept. 20th, 1911. 
Dhecks Mailed. T. D. WEBB, Treasurer, 


Nashville, Tenn. 








DIVIDENDS 


AMERICAN POWER & LIGHT 
COMPANY. 
71 Broadway, New York, N. Y. 
PREFERRED STOCK DIVIDEND NO. 8. 
The regular quarterly dividend of 1%% on the 
Preferred stock of the American Power & Light 
Company has been declared payable on October 
2, 1911, to the Preferred stockholders of record 
at the close of business, Sept. 26, 1911, on which 
date the transfer books will close and re-open 
on October 3, 1911. 
M. 





Empire Crust Company 


MAIN OFFICE, 42 BROADWAY, 
NEW YORK, September 19, 1911 
The Board of Directors of EMPIRE TRUST 
COMPANY has this day declared a quarterly 
dividend of TWO AND ONE-HALF PER CENT, 
(2%%) upon the Capital Stock of the Company 
payable September 30, 1911, to stockholders of 
record at the close of business on September 23, 
1911. 
Checks will be mailed to each stockholder at 
the address last appearing on our books. 





H. ARNING, Treasurer. 








H. M. GOUGH, Secretary. 


KANSAS GAS AND ELECTRIC Co. 
WICHITA, KANSAS. 
PREFERRED STOCK DIVIDEND No. 6. 

A dividend of one and three-quarter per cent. 
(1%) on the Preferred Stock of this company has 
been declared for the quarter ending September 
30th, 1911, pay able on the second day of October, 
1911, to Pref erred Stockholders of record at the 
close of business on September 23rd, 1911, on 
which day the transfer books will close and re- 

open on October 3rd, 1911 
M. H. ARNING, Treasurer. 


THE McCRUM-HOWELL COMPANY. 
New York—Chicago. 

The quarterly dividend of three fourths of one 
per cent. has been declared on the Common stock 
of the Company, payable October 1, to Common 
Stockholders of record at the close of business 
September 22, 1911. Books close at 3 p. m., 
Friday, September 22, and re-open Monday, October 
2, 1911. 





A. E. PFAHLER, Treasurer. 


THE OTIS ELEVATOR COMPANY. 
17 Battery Place, New York City, Sept. 20. 1911. 
The Board of Directors of The Otis Elevator 
Company has this day declared a quarterly divi- 
dend of $1.50 per share upon the Preferred stock 
and also a quarterly dividend of $1.00 per share 
upon the Common stock of the Company, both 
payable at this office on October 16, 1911, to the 
Preferred and Common stockholders of record at 
the close of business on September 30, 1911. 
W. G. McCUNE, Treasurer. 








PLAZA OPERATING COMPANY. 
111 Broadway, New York, Sept. 15, 1911. 
At a meeting of the Board of Directors of the 
Plaza Operating Company, held this day, a semi- 
annual dividend of three per cent. was declared 
on the Preferred capital stdck, payable on 
October 2, next to stockholders of record at the 
close of business on September 25, 1911. 
B. M, FELLOWS, Treasurer. 





SEABOARD NATIONAL BANK. 

18 Broadway, New York, N. Y. 
At a regular meeting of the Board of Directors 
the regular quarterly dividend of three per cent. 
(8%) on the capital stock of this bank was de- 
clared, payable free of tax on October 2, 1911, to 

stockholders of record on September 27, 1911. 

Cc, C. THOMPSON, Cashier. 





THE UNITED STATES FINISHING 
COMPANY. 

320 Broadway, N. Y., September 21, 1911. 
PREFERRED STOCK DIVIDEND NO. 49. 
The Board of Directors have this day declared 
the regular quarterly dividend of One and Three- 
Quarters Per cent. (1%%) upon the Preferred 
Stock of this Company, payable October 2, 1911, 
to stockholders . record at the close of business 

September 21, 191 
COMMON STOCK DIVIDEND NO. 11. 

The Board of Directors have this day declared 
a dividend of One Per Cent. (1%) upon the 
Common Stock of this Company, payable October 
2 1911. to stockholders of record at the close 
of business September 21, 1911. 

F. S. JEROME, Treasurer. 





THE UNITED STATES & MEXICAN 
TRUST CO. 
September 11, 1911. 
The Board of Directors have this day declared 
a quarterly Dividend of Two Per cent (2%) pay- 
able on October 1, 1911 to stockholders of Record 
September 20, 1911. Checks will be mailed. 
A. E. STILWELL, President. 





UNION TYPEWRITER COMPANY. 

New York, September 21, 1911. 
The Board of Directors has this day declared 
the regular semi-annual dividend of Three and 
One-Half Per Cent. (3%%) on the First Preferred 
stock and a Four Per Cent (4%) dividend on the 
Second Preferred stock, payable September 30, 
1911, to stockholders of record at the close of 
business September 


GEORGE K. GILLULY, Secretary. 


UNITED LIGHT AND RAILWAYS 
COMPANY. 
Portland, Maine. 
The directors of the United Light and Railways 
Company have declared a dividend of one and 
one-half per cent. on the First Preferred Stock, 
and three-fourths of one per cent. on the Second 
Preferred Stock of the company outstanding and 
of record September 20, 1911, payable October 1, 
1911. 
Transfer books closed September 20, 1911, and 
re-open October 2, 1911. 
BENJ. C. ROBINSON, Secretary. 








WALPOLE RUBBER CO. 

The quarterly dividend of 1%% on the Preferred 
stock and 1% on the Common stock has been 
declared payable Oct. 16, 1911, to stockholders of 
record Oct. 2, 1911. Books close Oct. 2, 1911, and 
reopen Oct. 16, 1911 

A. T. BALDWIN, Treasurer. 

Walpole, Mass., September 20, 1911, 





THE WESTERN UNION TELE- 
GRAPH COMPANY. 
New York, September 13th, 1911. 
DIVIDEND No. 170. 

A erly dividend of THREE-FOURTHS OF 

ONE PE R Cc + NT. has been declared upon the Cap- 
k this Company, payable at the office 

t Trea asure m and after the 16th day of Oc- 
tober, 1911, to shavehehtens of record at the close 
of the transfer books on the 20th day of Septem- 
ber, 1911. 

For the purpose of the Annual Meeting of 
Stockholders to be held on Wednesday, the 11th 
day of October next, the stock transfer books will 
be closed at the close of business on the 20th 
day of September, inst., and be rgopened on the 








morning of the 13th day of October next. 
A. R. BREWER, Treasurer. 
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Transatlantic 
Wireless 


MARCONI WIRELESS 
TELEGRAPH CO. 
OF AMERICA 


Announces the opening, via 
Glace Bay, of the Wire- 
less Service New York to 
the United Kingdom. 


Messages accepted at 17 
cents per word at the offices 
of the Company. 


13th Floor 
27 William Street 
New York 


Telephone 5545 Broad 











NEW YORK STOCKS 


Sept. 22, 1911 
High Low Close 
53 50% 








101% 
caiman ance nana 118% 1175 118 
sss vcccancccocesasee 96% 9 

Beth Stee! pf 











'BOSTON STOCKS 





Am Agri Chemical 
American Telephone............+-+++++ 

ican Woolen pf........----++++++ 

 iccnccceccses 6esed <a 
Butte Coalition............+.+++ 
Calumet & Hecla Mining...... 
Copper Consolidated. .. 
East Butte Mining...........-. eee 
Franklin Mining........-.-++++++..+++: 


PTeeeeeereererreeeerey 


North Butte Mining...........--++++++ 2 
Shannon Mining...........--+++seeeee+ 
Superior Mining.........-....-se+ee00+ 
CR cc siddaseceesseeahecsenes 
United Shoe Machinery.........-+-+-- 
Utah Copper Mining........-..--+.+++ 


CURRENT 
QUOTATIONS 


PUBLIC UTILITIBS QUOTATIONS. 


The fellowing quotations ef gaa, electric light, 
power and railway securities are furnished by 















oe eo & Coady, No. % Broad Street, New 
Bid. Asked 
tAm L & T com atock...........++++ 293 
*T C Ry & L Co 6 p c cum 

Tri City Ry & b com stock 23 30 
tKings Co Lt & Pr stock 136 
*Bt Jo Gas Co ist Ss, 1937...... 3 ” 
"st P GL Ce gen mig bs, 1944 7 98 
*South L & T Co col tr Ss, 1 $1 86 
*Syracuse Gas Co ist Sa, 2946........... 98% 100% 
*Tri-City Ry & L Co ist 6a, 1 97 38 
Wash Ry EB Co cons 48, 196 ity 
Co 107 
91 
101 
103 
106 
66% 
88% 
100% 
97 
100 
107 
cr) 
as lst 103 
L st 95 108% 

Dea Gas & Bl Co gen mtg 5a, 1949 





st 5a, 
International Traction, Buffalo, com... 


International Traction, Buffalo, pfd.... es 
Indiana Ltg  stock........cseeceeeeees Ty 
Indiana Ltg bonds..............--eseeeees 69 
*K City (Mo) Gas Co ist 5a, 1925....... 99 
*Kings L & P Co Ist 6s, 19387..... 104 = 108 
Kings Co B L & P Co p in 6s, 1997.... 114 116 
*Madison G & EB ist 6a, 1926............ 104 


*And accrued interest. 


COLUMBUS QUOTATIONS. 
Quoted by Claude Meeker, Columbus, Ohio. 
LISTED ies: ” 


ee! SD rere 





LI 
Cag GR. OD, Bi adtdte cacteccceseccccse 
Columbus Ry. COM ...........eceeceeees 
GENE Se MEU ‘wccocescdndccscocsece ae 
Commonwealth Pr. Ry. 
Commonwealth Pr. Ry. & Lt. pfd 
East St. L. & Sub. com........ 
Grand Rapids Ry. pfd......... os 
Portland Ry., Light & Power.......... 67 
Scioto Valley Traction 2d pfd........ 91% ... 
Union Ry., Gas & Electric 
LISTED BO 








Columbus Gas Co. 6a, 1983............ ... 
Hoster-Cols. 955 

Huebner-Tol. 

STED BONDS—Tractions. 

Cote. Givect Tip. Ge, WOR ccccesccccccccs ccc 
Crosstown St. Ry. 68, 1933 
Cols. Ry. Gen. Mtg. 48, 1936 
Cols., Del. & Marion 68, 1931 
East St. L & Sub. 6s, 1932.. 
Scioto Valley Be .........s0e 





_ COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 
High. Date. Low Date. 


September............ 11.49 9-16 10.67 9-22 
QORGREE oc ccdccescccoce 11.33 9-16 10.67 9-22 
November..........+++ 11.25 9-18 10.74 9-22 
December...........++ 11.41 9-16 10.67 9-22 


9-16 10.65 9-22 
9-19 10.84 9-22 
9-16 10.78 9-22 

9-16 10.87 9-21 
0-18 11.50 9-18 
9-16 10.95 9-20 








EFFECTIVE WARFARE ON CROOKS. 
The Financial World, New York City. 
I am a close interested reader of The 
Financial World and as I may not have 
the opportunity soon again, I wish to 
Say now that the way you prick the 
South Sea Bubbles of to-day deserves 
the highest commendation and praise. 
Wm. V. Leonard. 





The 
United States & Mexican 


Trust Company 
Incorporated 1901 





Resources, $2,797 595.98 


OFFICERS 
A. E, STILWELL , . ‘ President 
B. R. MERWIN . Vice President 
B. B. THRESHER . Vice President 


L.K.BROWN . ; d . Vice President 
J.S. BRAITHWAITE ‘Vice Pres. and Mgr. London 
WM. LEE KARNES Vice Pres. and Mer. Kansas City 


S.W.RIDER . Vice Pres. and Mgr. City of Mexico 
MATT C. SMITH . . Treasurer 
FRANK H. RICHMOND Secretary 
MEADE C. DOBSON . . Asst. Secretary 
J. K. SHINN, Jr. . Asst. Secretary 





The facilities of our various Offices 
and Departments are extended to In- 
vestors and- Dealers in Securities 
and in Land, Timber, and other 
Properties. 





Offices 


Kansas City, Mo., U. S. & Mexican Trust Bidg 
City of a U. S. & Mexican Trust Bldg 
London, Eng., 8 and 9 Austin Friars,  C. 
Amsterdam, fiolland, Sophiaplein No. 2. 





Represented by 
Metropolis Finance Co. 


SINGER BUILDING 
NEW YORK 





ELECTRIC LIGHT AND TRACTION 





SECURITIES. 

a Celeman, 60 Wail &t., 
Williams, McConnell & BD uy Pony 
*American Light & Traction com....... 290 295 
*American Light & Traction pfd........ 104% 106% 
American Gas & Electric com.........- 54 bse 
American Gas & Blectric pfd.......... 42 “ 
American Gas & Electric ist 5s........- 83 85 
American Power & Light com.......... 13 76 
American Power & Light pfd ex div.... 81 83 
Cities Service Co COM.......-----.se+05> 72 ™% 
Cities Service Co pid..............ceeeee 7 #279 
Denver Gas & Electric stock...........- 208 os 
Denver Gas & Blectric gen 5s.........- 92 co 
Empire District Electric pfd............ 79 $1 
Empire District Blectrie bonds coco OW 7? 
Lincoln Gas & Blectric ...... 28 30 
Paeifie Gas & Electric com... 64 €é 
Pacifie Gas & Blectrie pfd... 87 ry 
wi Power @OM.....-..-.5.0.-eceene 30 33 
Weaterm Power pid........-..-.-cceeccee 38 wo 





INSURANCE STOCKS, 
Quoted by E. 8. Bailey, 66 Broadway, New York. 














Bid. Askes. 

Gir GE Tee Tei Recepccccccccccccccese 1600 300 
GOMRORIORND cc cvccdiccccccciccccscccsces 336 ee 
GE kc eccccctccccccccseccces 1000 ©1035 
TN vccandehisotsneccoseseenasad 199 ee 
DUE. wo nnescinsnscsetececeonses 295 310 
German AllianCe .......ccccccccsecceces 300s 
German-American ......... goeeccasdasa 500 615 
GEN TEED ncccccncsccccesccccccsnces 300s 80 
EE ED GOED ccdéscccccccocccesesees 152% .- 
GR Be BRB cecccccsccccccccccscccse 475 500 
PE SEED Adicééhnndesdnnesccsscnctons 225 : 
BE 606000005650406600060060000000000060 700 15 
Nassau ($50) .... 165 176 
Niagara ($50) ... -. 200 306 
North River ($25) ............ «see 150 16 
POSES GED ccccccccccccccccccccceccncces 186 - 
DT Utsekkcabebaceeccoosactseossel 150 +. 
United States ($25) ..........ceeececnees 90 100 
Westchester ($40) 90 610 
Williamsburg City ($50) . 370 396 
Aetna Life ............ - 650 660 
Connecticut General - 250 os 
DEED cdechecsecceadntcenesencsocesse 300 .* 
DD, tiie imneeiddiamaneenmessaadie 210 «23 
DE MD dsbensentaenenearebieceedee 150 oe 
ERD cccuseccccccccccececccocccccocccccce 278 ee 
Manhattan Life ... - 400 42% 
Metropolitan ($25) ... -. 155 178 
Prudential ($50) .... o+ee 460 600 
Travellers, Hartford ...........-sseeeees 900 on 
United States Life ...........ccceccceees 90 106 
Casualty Company of America........ 120 150 
Fidelity & Casualty.............cs00s ao 500 
Hartford Steam Boiler - 2 8606 
Metropolitan Casualty ....... ~» 185 ee 
New York Plate Glass -se+ 800 325 
United States Casualty ............000. 200 225 
American Surety ($50) .........ceeess 233 296 
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N. ¥. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., New Yerk & Boston 
Int. Bid. Ask. 


Bleecker St & F Fy ist 4s, 1950...3J&J 50 60 


Bway Surf Ry ist 6s, 1924........ J@j3i0 168 
Bway & 7th Ave cons 6s, 1943....J&D 97 99 
Bway & 7th Ave 24 6s, 1914...... J&aJ 98 100 


Central Crosstown Ry 68, 1922..M2N 90 
Christopher & 10th St 4s, 1918....A&0O 


85 

1% 
Col & Sth Ave ist 6s, 1993..... Mé&£s 97 10 
Dry Dock, B Bway & B 6s, 1933.3 & D 4 


D D, BE Bway 4 B ctfs bs, 1914...F &A 

42d St, Man & &t N 6s, 1919...... M&S 9% 100% 
Lex Ave & Pav Ferry 58, 1993..M&8 9% 

2d Ave Ry cons 6s, 1048.......... Faa 4 43 
Sou Bivd Ry 6e, 1945.............. J&J 80 90 
So Ferry Ry ist be, 1919.......... A&o % 0 
Tarrytown, W P 6a, 1928....M@&S8 50 ™% 
Third Ave Ry ist 6s, 1937......... J&JI 106 108 
34th St Crosstown Ry 6s, 1996...A &0O 100 lua 
28th & 29th St Ctwn Ry 5s, 1996.Aa0O 10 
Union Ry Ist 6s, 10483............ F&A 101 103 
Westchester Elec Ry 6s, 1948...... Jas @& 
Yonkers Ry ist 6s, 1946........... A&O 85 
Cent Union Gas 6s, 1927........... J&J101 108 
N Y & B R Gas com 5s, 1945..... J&J 101 19g 
Equitable Gas ist 6s, 1932........ M&58104 106 
New Amst Gas 6a, 1948............ J&J 9% wi 
N Y & East R Gas ist bs, 1944....) & J 103 106 
N Y & Sub Gas bs, 1949.......... Mé&S8 99 103 
N Y & Westc Lig BBG. coccccce J&J 100 103 
N Y & Wesatc 48, 2004......... J&J 81 84 
Northern Union Gas 6a, 1927..... Ma&n 101 
Standard Gas Lt 5s, 1930......... M&N 102 105 
Westchester Lighting 5s, 1950..... J&D 104 105 
White Plains Lig 6s, 1983......... J@évpD ™ 92 
N Y & Richmond Gas 6s, 1921..... M&NKOG 46 





MISCELLANEOUS STOOKS. 
Quoted by Frederic H. Hatch & Co., New York 






and Boston. 
Int. Int. 
rate period. Bid Ask. 
Am Bank Note com......... 4 Q-J 43 47 
Am Bank Note pf........-++. 7 Q-J 50 54 
Am Brass .....cccceseeeeee & Q-F 118 «1% 
Am Chicle com............ 5 QJ 200 215 
Am Chicle pf........+-e+++. 6 Q-J 100 «(198 
Am Coal Product.......... 6 Q-J 93 97 
Am Dist Tel N J.......... 4 Q-J 49 «62 
American Press ..... scoeee 6 QJ 90 «6100 
) ee 6 Jad 5 Bs 
Am Type Founders....... ~»§ 437&39 48 52 
*am Type Founders pf...... 7 Q-J 98 101 
Am Type Founders 4 @és...— M&N 100 10®% 
Am Founders d new.— M&N 9 100 
Babcock & Wiloex......... 7 Q-J 100 102 
Barney @ Smith......... o. 6 QM 15 25 
Barney & Smith pf........ 6 Q-M $0 90 
Borden Con M.......ecceess 8 @M 12i 123 
jen Con M pf.....ccee + 6 QM 107 «+1099 
Bush Terminal com........ -——_ 9 §=6100 
u Fireworks com........ -—— 1 5 
Cen Fireworks pf.......... -——_ 15 30 
Conn Ry & Light.......... 4 QF 73 Ta 
COMMIED ncascsccccesccce «+» 6 Q-J & ex 133 137 
Du Pont Powder............ 8 Q-M 130 140 
Du Pont Pewder pf........ — 85 90 
Empire Steel & Iron....... -—— s 12 
Empire Stee! & Iron pf....— —— as BS 
E. W. Bliss com........... § QJ 70 9) 
B. W. Biles pf............- 10 Q-J 120 127 
Hall Signal com............ 6 10 
International Nickel com..6 & ex 140 «(2h 
International Nickel pf....— —~ 98 100 
international Bilver ...... oo 80 ee 
international Silver pf..... 7 Q-J 114 «118 
Kings Oo BL @ b......... 8 QM 123 1 
National Cash Reg pf...... 75 & J 130 136 
Niles-Bement-Pond ........ ¢ Q-M 90 
Niles-Bement-Pond pf ..... 6 Q-F 95 102 
CURE BE secscescccccce 6 QF 68 ? 
Otis Blevator pf ...... -.. © QJ of $8 
Pacific G. & B. com. oo — 64 66 
- 200 «210 
-—_— 50 55 
6 QJ 70 74 
¢ Q-M 7 8 
6 Q-F 100 «(1065 
. 3 Q-M &ex 195 205 
6 Q-M&ex i105 108 
oe 8 @QMé&exiis if 
Sen-Sen OChiclet -—_—_ 128 134 
Tex & Pac Ceal.. 6 Script 98 102 
Trenton Potteries . -— 6 10 
Trenton Potteries pf....... -——_ 50 OBS 
Trenton Pet. Wig. etfs..... 4I3&aJ 50 6 
Trow Di erecesceesee™ ——— 40 
Union Carbide ...... covcces 6 Q-J lil 113 
UR asntesccscccsece 2 QJ 0 24 
Union Typewriter .......... -——_— 87 
Union Typewriter ist pf...7 A & O 104% 110° 
Union Typewriter 24 pf....8 A & O 97 100° 
U § Finishing com........ -4 QJ % 8 85 
' S$ Finishing pf........... 7 Q-J 104 108 
U 8 Finishing ist 6s....... — J & I 100 16 
US Finishing con &e...... - J &@434 % 160 
VE IEE” aSduesiedceecwes -—— bi] 
WEEE WEED ccccasceseesces -—_— 13 18 
West Power .........cccc00= — 300 32 
West Power pf............. _ 53 61 
*Ex. dividend. 1% per cent. 
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THE GENERAL SITUATION. 
Thomas Gibson. 

Nothing has developed during the 
week that would indicate any falling 
off in general business. The status of 
the iron and steel industry is receiv- 
ing a great deal of attention, and a 
great deal of stress is laid on the 
statement that the independents are 
complaining about the lack of new or- 
ders, notwithstanding the lower range 
of prices. Railroad orders are still 
very much below the normal, a fact 
which makes the present rate of oper- 
ation of the large concerns all the 
more remarkable and shows very 
clearly that the manufacturers are or- 
dering quite freely. 

Activity among the distributers of 
finished cotton goods has been stimu- 
lated by cuts in prices. Foreign trade 
returns for the month of August are 
highly satisfactory, all records for ex- 
ports for that month having been 
broken, while imports have only been 
exceeded once, and the excess of ex- 
ports compares very favorably with 
that of any August for the past 10 
years. 

Thus far all the reserve banks with 
the exception of those in Philadelphia 
and Indianapolis have made return to 
the Comptroller of the Currency, but 
only a few of the banks outside of re- 
serve cities have reported. The fig- 
ures referring to loans and deposits 
which are all that is at present avail- 
able are satisfactory, and show that as 
compared with last year there has 
been a good accumulation of deposits 
with a relatively lower increase in 
loans. 

Nothing special has occurred to the 
local money market during the week 
except a slight advance in time rates, 
which is natural in view of the higher 
rates in Europe and the inquiry for 
German account in this market. In- 
terest rates should gradually work 
somewhat higher in sympathy with 
the oversea’s money markets. 


WEEKLY COTTON LETTER. 
Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York. 

In the decline this week, contract 
prices lost more than $3.50 per bale, 
without any rally at the close of trad- 
ing. Heavy receipts and a slow spot 
demand are the principal factors which 
brought this shrinkage about, but the 
weakness in securities on the Stock 
Exchange also contributeed to the de- 
moralization. There is a general dis- 
trust in business circles the world 
over, with affairs in the United States 
far from reassuring. Crop ideas are 
again turning to the larger estimates 
and confidence in a bumper yield is 
firmly rooted in most quarters. South- 
ern centres have constantly sent de- 
pressing advices. With this news com- 
ing from every quarter of the belt, all 
advocates of even a sustained market 
were discouraged. 

Unless the South sells less freely 
there is little hope of arresting the 
downward movement, as the confidence 
of speculators and investors is too bad- 
ly shaken to expect them to worry 
with surplus receipts in the face of 
such a discouraging business outlook 
both here at home and abroad. 


BANKERS’ TRUST CO. DIVIDEND 
INCREASE. 

The Bankers’ Trust Company of New 
York City has increased its quarterly 
dividend from 4 to 6 per cent. and this 
too on the increased capitalization due 
to the absorption of the Mercantile 
Trust Company. The Bankers Trust 
Company had a capital of $3,000,000 and 
the Mercantile a capital of $2,000,000 
before the merger. 

Last year the Bankers’ Trust Co. paid 
16 per cent. in dividends and the Mer- 
cantile Trust 20 per cent. and 10 per 
cent. extra. 





SCHENECTADY’S SEWER BONDS. 

The city of Schenectady, N. Y., will 
sell to the highest bidders on Sept. 
29, $300,000 sewer and school bonds. 
They will be in denomination of $1,000, 
bear 4% per cent. interest and payable 
$5,000 each year on the sewer bonds for 
20 years, and $10,000 each year for 20 
years on the school bonds. A certified 
check for two per cent. of the amount 
of bids must accompany all tenders. 
These bids must be addressed to C. H. 
Benedict, the Comptroller of Schenec- 
tady. 


WISER AFTER READING IT. 
The Financial World, 
New York City. 

Gentlemen: I have had bad luck in 
the stock business, but I cannot blame 
anyone but myself. I am only sorry I 
did not take your paper before I in- 
vested, but I had already bought stocks 
in several concerns which have turned 
out rotten. I am glad to see there is 
one paper which is not afraid to show 
up all these fake concerns. You cer- 
tainly do need encouragement in your 
good work, and if I ever have cause to 
need your paper, I shall gladly sub- 
scribe and induce others to do the same. 

Wishing you every kind of prosper- 
ity, I remain, Respectfully, 

Henry Mitchell. 


A REAL BENEFIT. 
Sept. 7, 1911. 
The Financial World, New York City. 

In reply to yours as to continuance 
of my subscription to The Financial 
World, I have to say that my financing 
is for the present about done; besides, 
I shall have very little time to read for 
quite a while. I had therefore con- 
templated dropping The Financial 
World for a time. But now that the 
time for dropping you is at hand, I be- 
think myself, how companionly you 
have been to me for the past two years, 
and how beneficial besides, both in a 
financial way’ and in matters of econ- 
omic education and information, and— 
I haven’t the heart to drop you. There- 
fore I enclose you this money for an- 
other year. 

You are not like an old shoe that 
truly we wear with greater and greater 
comfort, but which finally grows s0 
dilapidated that we are just compelled 
to discard it. But you improve steadily 
as time passes, and thus make yourself 
permanently indispensable. 

Albert Jonas. 


PERFORMS A PUBLIC SERVICE. 
Sept. 20, 1911. 
Mr. Louis Guenther, 
New York City. 
Dear Sir: 

The slanders of Rice is proof, if 
proof were necessary, that The Finan- 
cial World is performing a great pub- 
lic service. You are doing more to 
purify the financial atmosphere of New 
York than all other agencies combined 
and deserve the thanks and gratitude 
of the investing public as well as all 
honest brokers. -eople of Rice’s class 
will growl as they go, but the com- 
munity will be better by their ab- 


sence. 
P. I. CONNOLLY. 
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CHRISTMAS DINNERS 


300,000 
POOR 


PEOPLE 
Will be 
supplied by 
The 
Salvation Army 


Throughout the 
United States 


Will you help by 
sending a donation, 
no matter how small 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 


o MIDDLETOWN, CONN. 
DEBENTURES of Series E13, maturing 
October first, and Series E14, maturing No- 


vember first, WILL BE PAID at par with 
interest to the date of payment. 


that safeguard. 








To Safeguard 


your investment in advertising 
requires the use of that publica- 
tion offering the highest pos- 
sible percentage of financially 
desirable readers. 


The Churchman, The Nation- 
al Episcopal Weekly, gives you 


434 Lafayette St., New York, N.Y. 


The Financial Indicator 
INDICATES 


Because it gives a succession of daily prices and 
volumes; the weekly range and changes; the yield 
at last prices and the comparisons with previous 
highs and lows, of practically all the active stocks 
Also because it gives the result of tabulations 
covering the movement of the Average Prices, 
the Average Yield, the Total Volumes, etc., of 
more securities than are included in any other 
similar tabulation in the United States. 


The Financial Indicator is the 
Best Index of Financial Conditions 
PUBLISHED WEEKLY 














LIKES IT. 


Sept. 11, 1911. 
The Financial World, New York City. 
The Financial World comes to hand 
regularly; I like it for the information 
it contains. 


Financial World, 





A. T. Bergstresser. 


AN APPECIATIVE SUBSCRIBER. 
New York City. 


ed the same to my a % 


ASK YOUR BROKER FOR A COPY 














The Financial Press, 124 Front St., New York 
Gentlemen: I have great confidence 
in your publication, and have mention- peal 
tease Micuwlca To FINANCIAL WORLD 
M. Shaffer. | Pe 4 NANCIA RLD | 
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A PASSAGE AT ARMS. 
A Skulking Foe of The Financial World Takes a Friend 
To Task—What It Signifies. 

Without solicitation or request, a person calling 
himself C. F. Arnold, has written to W. R. Knox, a 
banker in Intercourse, Pa., the letter given below. 
The writer robbed his letter of whatever force it 
might have had by hiding behind a pseudonym: 


Brooklyn, N. Y., Sept. 7, 1911. 

Mr. W. R. Knox, 
Intercourse, Pa. 
Dear Sir: 
Of all the asinine communications that I hAve ever read yours 
of the 21st addressed to “Everybody’s” takes the palm. I 
asked my bank today to look in their Directory and see 
how big a town Intercourse is and learn that it has 500 
people and that your bank has a capitalization of $35,00). 
To think of any yokel writing a letter of that kind is 
enough to disgust anybody, unless one remembers that fools 
like to rush into print. I do not know what your reputa- 
tion in your vicinity is, but would say for your information 
that Guenther has no standing whatever among decent 
people and that your defense of him leads us to question 
your good faith as well as your good sense. I shall ask 
my bank to write down to Lancaster to see how you size 
up. Would suggest that you familiarize yourself with 
matters before making any further spectacle of yourself. 
Very truly yours, 
Cc. F. ARNOLD. 
Union League Club, Brooklyn, N. Y. 


What prompted this individual to this outburst of 
rage was a letter from Mr. Knox to Everybody’s 
Magazine requesting that his name be taken off 
the list of both the Ridgway publications as he did 
not wish publications, which permitted an ex-convict 
and notorious character like George Graham Rice, 
to attack a paper whose first and main policy is the 
protection of the investing public from frauds. 

A search through the city directories of New York 
City, Brooklyn and Jersey City fails to find “C. W. 
Arnold.” Inquiry at the Union League Club, of 
Brooklyn, establishes the fact that no man of that 
name is a member of that organization. “C. W. 
Arnold,” therefore, must be an assumed name. When 
a man travels under false colors and trades upon repu- 
tations he has pilfered, the low state of his morals and 
the cause of his bitterness are revealed. 

When such men borrow the livery of honesty and 
lay awake nights scheming to curb The Financial 
World’s great influence with the investing public for 
all things that are right and constructive, they uncon- 
sciously pay this paper’s power a great tribute. 

Falsehoods never can crush the truth. |The Finan- 
cial World has been before the public too many years 
and its reputation is such an open book that it cannot 
be disparaged, in the opinion of honest men, by the 


unsupported and uncorroborated charges made by vi- 
ciously-minded creatures, whose predatory schemes 
this paper has nipped in the bud. 

If we had the power we would encourage all the 
outspoken enemies of The Financial World to ex- 
press themselves in writing and broadly circularize 
these criticisms. | Nothing would give greater im- 
petus to the popularity of The Financial World than 
such attacks. The public might then more easily 
judge by contrast to what extent The Financial 
World stands as a bulwark in protecting the public 
from the thieving designs of piratical financiers. 

Like a flock of carrion crows or vultures, the get- 
rich-quick element, the common foe of The Financial 
World, at times arise in their anger and conspire as 
now under the banners of The Adventure Magazine 
and the leadership of an ex-convict, to beat out the 
light which The Financial World lanterns on their 
operations. But they succeed only in beating out 
their own brains against a strongly entrenched foe 
of financial darkness. 


WITH THE PUBLIC PHILANTHROPISTS. 

Passing worthless checks is a charge made against 
Lorimer & Co. of Chicago. No one ought to be surprised. 
Any concern which can recommend American Telegraph 
Typewriter Stock as a safe investment will fall easily into 
the habit of writing out checks when there is no money 
in the bank. 

a 

Having sold all the stock possible to gullible investors, 
the stockholders of the Consolidated Midway Oil have 
been invited to a social meeting where the principal sub- 
ject debated will be ways and means to raise $179,000 
more. This is needed to rescue the company from debt. 
Who got the money? 


“Scotty,” the Death Valley miner, whose mysterious 
tactics have kept newspaper men agog, is branded by the 
Rhyolite (Nev.) Herald as a get-rich-quick faker on a 
petty scale. The startling intelligence is no news to us. 
We long ago classified him as such when he was throw- 
ing about with great recklessness the Money of promo- 
ters in New York resorts. The Wheeling stogies he 
smoked were lit with $100 confederate bills. 

The Consolidated Stock Exchange of New York, the 
“Little Board,”’ has placed the ban on Jared Flagg. Mem- 
bers who have handled his accounts can do so longer only 
under the penalty of severe punishment. Where now can 
Flagg make the 52 per cent. profit he promises? Former 
United States Treasurer Daniel N. Morgan, now residing 
in New Haven, Conn., acts as a reference for Flagg. What 
a fall from greatness! 





